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q Buying sound 
securities is the be- 
ginning of safe and 
profitable investing. 


@ Watching securities 
bought is just as im- 
portant. 

q@ Our service covers 


both the buying and 
watching of securities. 
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The Man at the Top 


And the Man on the Way to the Top 
Read THE FINANCIAL WORLD 





The Financial World is written 
and edited for the successful man—the 
man who “has arrived” in his chosen 
vocation and the man who is on his 
way successward; for men whose 
incomes permit them to set aside 
a substantial portion for investment. 

Such men, quite naturally, main- 
tain high standards of living. They 
can afford to pur- 
chase pretty nearly 
anything that they fi 
or their families set : 
their hearts upon. 
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And — what is more — because 
they manage their affairs so well, 
their incomes are rarely, if ever, 
affected by adverse economic con- 
ditions. 

Now is a good time for gen- 
eral advertisers rendering nation- 
wide service to cultivate the 
fertile field represented by The 
Financial World’s 
circulation which 
touches more than 
7,000 separate com- 
munities. 
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FORTHCOMING 
ISSUES 
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Pound Sterling 
at Par 
pAmong all European nations which 
were actively engaged in the World 
War, only one has been able to re- 
atablish its currency on the pre-war 
gold parity and to maintain it there—so 
gr successfully. Fundamentally, the 
reent crisis in England has been a 
aisis of the Pound Sterling. The 
question of whether this currency can 
and should be main‘ained at par at all 
wsts will be discussed by one of our 
«onomists in a coming issue. 





An Attractive 

Copper Stock 
AThe prices of copper stocks are 
down, but they will not always stay. 
down, and when they start up they 
wually keep going in that direction 
fr some time. The shares of the 
yorld’s leading smelter and refiner 
of metals are now available at one- 
fith the price they commanded in the 
bom days of 1929 and at present 











kvels afford a yield of about 6 per 
ent on a dividend which was cut in 
half early this year. Present indica- 
tions are that this payment may be 
maintained, not only because of a 
strong financial position, but also on 
acount of the fact that earnings are 
wlkely to suffer from further sub- 
stantial inventory losses. The stock 
vil not double in value during the 
next week or two, but it holds attrac- 
tive possibilities as a long term com- 
nitment. 


High Yield 
Utility Bonds 
AThe current issue includes a group 
secondary railroad bonds which are 
idling out of line with their reasonable 
values for the simple reason that the 
bond market is in a state of confusion. 
Another group of secondary bonds, this 
ime selected from the public utility 
ield, will be presented in an early issue 
Tae FinanctaL Wort. 


How the 
Bears Do It 
{lthas been said: that 99 out of 100 
ie confirmed bulls on the stock market 
ind this may be termed a very healthy 
ndition, for it takes an unusual type 
individual to trade successfully on 
the bear side. Short selling may be 
ment to the average person but 
is no harm in knowing how a 
sale may be made and what risks 
te frocedure involves. An article 
0a forthcoming issue will delve into 
the mysteries of short-selling in a 
tamer which makes clear its intrica- 
%§ to the uninitiated. 
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BUSINESS FLOWS 


To THOSE 


WHO SEEK IT 


DVERTISERS who are con- 
tent to sit back these days 
are going to have an in- 

finitely harder time when condi- 
tions return to normal. 


It is the advertiser who has the 
foresight that is going ahead— 
laying his plans carefully for the 
future and gathering in whatever 
sales there are to be had today. 


And—there zs business to be had— 
for those who go after it. 


Business flows to those who seek 
it. Of course it requires more ag- 


gressiveness today than it did a 


few years ago. But was it ever so 


_easy to get business as it was at 


that time? 


Now it is necessary to get back to 
fundamentals. In order to move 
merchandise, salesmanship of the 
highest type is required. And 
advertising is its chief ally, 


Today, manufacturers and distrib- 
utors need aggressive advertising, 
not only in the media they have 
been using, but in the more special- 
ized periodicals. 


This 1s particularly true of products 
and services that are beyond the 
means of the masses, and must 
of necessity appeal only to the 
wealthy. 


Now here’s a thought for adver- 
tisers to ponder. . You pay for 
space on the basis of circulation. 
Of course, you cannot expect to 
sell every reader, but you should 
expect that every reader will be able 


‘to buy what you have to offer. 


When you advertise in The Finan- 
cial World you have the assurance 
that the vast majority of its readers 
are people of means; otherwise 
they could have no interest in the 
contents of this paper. 





Evidence of the purchasing ability of The Financial 
World readers is detailed on Page 21 of this 
issue, in the column headed “Here is 
Proof of Purchasing Power.” 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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was a series of dividend reductions and omissions, 

a number of which, however, had been more or 
iss expected. Actual news of these actions nevertheless 
eerted a depressing effect upon share prices and this influ- 
ace was extended in some measure to the bond market. 
Stocks appeared to take their cue almost entirely from 
dividend developments, both actual and impending, 
and a number of more or less favorable factors were 
largely ignored. Failure of business to show seasonal 
mins was also seized upon as a reason for marking down 
prices. 


) ee among the week’s developments 





RATHER marked gain in new building contracts in 
the last week in August offset declines in steel output, 
aitomobile production and merchandise freight moved, 
vith the result that our Index of Business Activity (page 4) 
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The Trend of Things 


Important dividend cuts followed by lower stock prices — Bond market sags, 

refusing to extend recent rally — Business activity at “dead center”, seasonal in- 

fluences failing — Construction projects in prospect may provide needed im- 
petus — Retail trade slightly better 


is unchanged at 54 per cent. Present indications are 
that the index will hover around this point for several 
weeks, but subsequent improvement should be witnessed 
in view of a number of heavy construction projects which - 
are reported as being in prospect. Any material gain in 
automobile demand is expected to be deferred until the 
appearance of new models in November. 


NVESTORS have been called upon to exercise the pa- 
tience of a Job during the past two years, but because 
of the time element alone it appears that their rewards 
cannot now be far off. Disposal of sound securities at 
current levels would mean sacrificing them near the bot- 
tom of a two-year decline. Improvement in business may | 
not come for some months yet, but with very few excep- 
tions stock prices have traditionally moved in advance of 
changes in industrial activity. 
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ore: The “‘ Market Value ” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange: the solid line ' 
Wore the, figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE 


FINANCIAL 


an Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange-members) to total market value of securities listed; the 
ba snows the Stock Exchange's figures, reported monthly, while the dotted line shows Tyr Financrat Wor.p's computation of changes which 
¥e Occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover In Sales.” 

















Securities Outlook 


AILURE of business to show 

any material gains combined 
with another series of dividend ad- 
justments resulted in the pre-Labor 
Day stock decline carrying over 
after the holidays. Substantial 
price gains on the Berlin Boerse, 
indications of an improved banking 
situation abroad, and a quelling of 
disturbances in Chile did not pro- 
vide sufficient favorable news to 
offset. the deep pessimism which 
has seized the financial community. 
It is difficult to muster up bullish 
enthusiasm in the face of important 


dividend meetings which are sched- Pe 











uled for the next week or two, and 
which are expected in many quar- 
ters to result in still further reduc- 
tions or omissions. Distressing as 
additional cuts would be, they 
would at least temporarily remove 
one element of uncertainty which 
is now overhanging the market. 
Comparative firmness in com- 



















‘Legislative proposals of socigh: 
aspect are sure to be seen, bout th 
is characteristic of periods of i 
pressed business and wideg 
unemployment. A Movement orig; 
nating in important quarters { 
“get the Government out of "ih 
ness’’ would not be surprising later 
and might have far reaching fay. 
able implications. 


: 2s 
Credit Situation 


peony the recent Offering gf fF 
$300 millions of 134 per cent 
one year Treasury certificates Was 
oversubscribed more than three 
times, in the face of the extreme 
low rate, the simultaneously offer fF 
$800 millions of 20-24 year 35 were 
oversubscribed by the narrow my. 
gin of only $140 millions. This com 
pares with an eight-fold oversy}, 
scription of the $800 millions g 
15-18 year 31% per cent issue offered 
only last June. 








modities has furnished some com- 
fort, particularly in view of the 
widely held belief that there can be no 
important improvement in stock prices 
or general business until commodity price 
declines have terminated. Bonds have 
refused to extend the rally which oceurred 
during the last week in August, and senti- 
ment has not been aided by the rather 
cool reception which was accorded the 
Treasury’s recent long term financing 
announcement. The latter situation may 
bring to public attention the fact that 
increasing difficulty is likely to attend 
future Government financing operations 
and may serve the purpose of calling a 
halt upon extravagant public expendi- 
tures during coming months. 

The great majority of common stocks 
are now down to levels which should 
sooner or later bring out latent invest- 
ment demand. It is probable that some 
signs of business improvement will be 
necessary to bring about better share 
prices, but it does not necessarily follow 
that this improvement must be so plainly 
evident that the public in general would 
immediately recognize it as a definite 
turning point. That being the case, there 
is no reason for disposing of* promising 
securities at these depressed levels. On 
the contrary, potential purchasers should 
be more alert than ever in an effort to 
detect the first signs of definite gains in 
industrial activity. 


AAA 
Business Prospect 


bpd rather than concrete develop- 
ments are responsible for what little 
optimism exists concerning the immediate 
future. The seasonal improvement which 
is usually well in evidence by this time has 
failed dismally to put in an appearance; 
future weeks may tell a different story, 
but business is becoming reconciled to the 
probability that whatever gains are seen, 
will more than likely be of smaller than 
seasonal proportions. Although some of 
the automobile companies are now recall- 
ing workers following the vacation shut- 
downs, there has been nothing to indi- 
cate any marked revival of purchaser 
demand. Hopes are pinned to the new 
models which will appear in November, 
but in the meantime one of the steel 
industry’s most important customers is 
doing little buying. Failure of steel 
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operations to increase above the levels of 
the summer months is not unprecedented; 
1926, 1927 and 1930 showed little if any 
gains during the autumn. Real estate is 
being rapidly defiated, and by next spring 
this situation should be in such shape as 
to permit full seasonal expansion in new 
construction lines. 

Public works planned to alleviate un- 
employment conditions this winter will 
help general industry, and may conceiv- 
ably be the much needed impetus which 
will start industrial activity on its climb 
towards normal levels, for by that time liq- 
uidation of values of all sorts should be 
about completed. Present indications 
are that the bulk of the funds needed for 
unemployment relief will be raised in 
private quarters rather than out of public 
moneys. This is reassuring in one respect, 
in that it may largely remove that factor 
as a reason for increased Federal taxation, 
a burden which already is admittedly too 
heavy. Congress may be expected to 
tinker more with the business machine, 
but because of political expediency, the 
tariff will probably be one subject which 
will be left largely alone by Republi- 
cans and Democrats alike. 


Such a development is indicatiye 
of the present state of the money 
market, which enjoys a plethora of short 
term funds but reflects an unwillingnes 
of investors to tie up their funds jp 
long term commitments, at least at q 
rate as low as 3 per cent. With such a 
investor attitude, a slight firming up in 
the 90-day time rate and a further sub. 
stantial increase in money in circulation 
would indicate the possibility of generally 
higher rates. On the other hand, the 
Federal Reserve authorities appear de 
termined to maintain money rates at 
current low levels, at least until their 
object of stimulating business is attained, 
Furthermore, continued cooperation with 
the Treasury to enable the latter to carry 
out its financial operations at advan 
tageous rates is another assurance of 
continued easy money, 

Money in circulation on September 2 
showed a gain of $42 millions for thie week 
while Federal Reserve notes showed an 
increase of only $13 millions, indicating 
that the Federal Reserve Banks have 
increased the issuance of gold certificates. 
This is interesting in view of the fact that 
this form of money is a desired medium 
for hoarding. Bank failures in the interior 

(Please turn to page 27) 
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THE FINANCIAL WORLD INDEX OF BUSINESS ACTIVITY 


Average of 1925-1928—100 
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should the Oils Be Bought Now? 


URING recent months the oils 
have been receiving a significant 
share of attention, both in the 
narket and among students of the in- 
justry. The rapid rate at which crude 
duction in East Texas mounted this 
vear had come to be so widely recognized, 
ith in itself and as @ major cause of 
istic price declines, that the weekly 
‘«< had come to be the accepted ex- 
petation as the peak was approached. 
\l] efforts at proration failed, and even 
ihe absurdly low quotations of less than 
0 cents a barrel did not halt the feverish 
‘Firing activity which threatened to 
* Fury output of this one area well above 
ihe 1,000,000 barrel a day mark before 
ihe end of the summer. The pressure of 
qeh a large volume of cheap crude re- 
yted upon the gasoline markets, forcing 
prices to the lowest levels of years, despite 
the facts that the refiners generally were 
showing admirable restraint in holding 
operations to below 70 per cent of the 
country’s capacity, and that gasoline 
socks were materially lower than in 
1930. The exceptionally demoralized 
enditions prevailing in the industry in 
the past few months are typified by the 
shipping of East Texas crude to a re- 
' Hinery in the Dutch West Indies (bvilt to 
handle Venezuelan crude) and re- 
shipment of the refined products 
to markets along our Atlantic sea- 
board. 

During the last half of 1930, 
domestic crude production regis- 
tered a steady and substantial de- 


161,000 barrels daily average be- 
ing over 16 per cent below the 
May rate of 2,586,000 barrels. 
This resulted in a draft upon the 
country’s crude stocks in that 
period of 14,594,000 barrels, equal 
‘o3 per cent. Although the per- 
centage drop was small, the crude 
branch seemed to be definitely 
headed in the right direction, and 
aided by restraint of refinery 
operations seemed to forecast 
reasonably good conditions for 
the industry this year. 

But the advent of East Texas, 
growing from zero output early 
in January to 848,450 barrels 
daily average for the week ended 
August 22, completely demoral- 
wed both crude and refined mark- 
‘ls, notwithstanding the facts 
that all other flush areas were 
under effective proration and that 
the country’s crude storage was 
further reduced by nearly 23,- 
000,000 barrels. This anomaly 
Was possible because the East 
€xas crude is a high gasoline 
Yielding crude and is low cost due 
0 proximity to existing transporta- 
on and comparatively low drilling ex- 

nse, 

Early in August the situation eame to 
ahead with the drastic step of Governor 
Murray of Oklahoma, in establishing 
martial law to shut down all flush pro- 
duction of that state until the price of 
re should advance to $1 a barrel. 
es output dropped by more than 

barrels daily average from the 
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week of August 8 to the week of August 
15, and is still at the lower level. 

Shortly after the Oklahoma edict, 
Governor Sterling of Texas put an end to 
the East Texas orgy by ordering martial 
law in that area to enforce a complete 
shutdown. As a result, a perpendicular 
reduction of 848,450 barrels daily average 
was accomplished, bringing the country’s 
total for the week ended August 29 to 
1,751,000 barrels. This figure, which was 
closely approximated the following week, 
is a full 1,000,000 barrels lower than 
would have been registered if these two 
martial law edicts had not been issued. 

This drastic restriction of output has 
strengthened both crude and gasoline 
prices, but Governor Murray’s $1-a-barrel 
goal has not yet been reached. It must 
be recognized, moreover, that martial 
law can not be invoked indefinitely as a 
remedy for economic maladjustment of 
supply and demand, and the higher prices 
that have been thus artificially stimu- 
lated cannot be permanently maintained 
unless fundamental and lasting correc- 
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The Militia Makeshift 


tion of oversupply has been achieved. 

Martial law in East Texas has already 
been modified to allow production under 
new proration orders issued by the Rail- 
road Commission pursuant to the new 
conservation law enacted by the special 
session of the State Legislature. It is 
estimated that opening of these 1,800 
wells will yield production of 360,000 to 
380,000 barrels daily average, and that 
completion of some 700 more wells in the 
coming two months may raise output of 


the area to over 550,000 barrels daily 
average. 

Recently posted prices have indicated 
that as high as 68 cents a barrel might be 
paid for the first release of oil, but many 
oil men feel that an output of over 550,000 
barrels daily from this area would prove 
more than the market this fall could take 
at such a price. Possibly Governor 
Murray will be able to force a temporary 
price of $1 a barrel for Oklahoma flush 
production, but if the foregoing estimate 
of the East Texas situation proves accu- 
rate, such a price would prove short-lived. 

It now seems probable that Governor 
Sterling would resort again to martial 
law rather than allow East Texas output 
to reach its former peak of over 800,000 
barrels, and would be able to justify his 
action on the basis of waste and failure 
to heed the Commission’s orders. To 
this extent, therefore, it is not unlikely 
that sustained improvement is being ac- 
complished, and it appears improbable 
that crude prices will sink again to their 
recent extreme lows. 

The failure of proration of output as a 
means of stabilizing prices has empha- 
sized the fact that the rate of output is 
not the only important production factor. 
The amount of flush production (i.e., 
cheap oil) and the degree of pres- 
sure of potential output are highly 
influential upon prices. There- 
fore, one of the most significant 
trends underlying the prospective 
fundamental status of the in- 
dustry is the rate of new drilling 
operations. Thus far, in all its 
attempts at self-regulation, the 
industry has found no adequate 
substitute for low prices to achieve 
a restriction of this activity; and 
it is in the decline in this activity 
during the past year as a result of 
lowering prices that is to be found 
the real basis for the hope that the 
oils have seen their worst and face 
better conditions in the future. 

However, as already indicated, 
the amount of sustained improve- 
ment that will come from the 
drastic measures in Oklahoma and 
Texas is still problematical; and 
with the season of low demand ap- 
proaching it may be doubted that 
the close of the year will see as 
high prices for crude and refined 
products as prevailed last Janu- 
ary. 

Outside of East Texas there 
has been very little new drilling 
activity this year, and with the 
peak of that area probably passed, 
it is perhaps not too much to say 
that the foundation for a much 
better year for the oils in 1932 is 
being laid. But whether or not this is 
so will be more clearly apparent later in 
the fall. 

Even though the crude oil branch of the 
industry has been the decisive factor in 
this year’s demoralization, it must not be 
forgotten that the statistical position of 
the refining department will also be highly 
important in determining the degree of 
recovery that may be achieved in 132. 
The gasoline business has distinct sea- 

(Please turn to page 28) 
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“NACH Friday morning the leading 
daily newspapers publish in their 
financial sections the reports of the 
twelve Federal Reserve Banks combined 
as well as the sectional report of the 
respective district, i.e., for New York 
the statement of the local Federal Re- 
serve Bank. These reports give the 
status of the banks as of the close of 
business on the previous Wednesday. 
For comparative purposes, figures of the 
previous week as well as for the cor- 











responding week a year ago are tabulated. © 


While most of the individual items are 
self explanatory, an understanding of the 
changes in the various accounts from 
week to week and their significance with 
regard to developments of the money 
market are not common knowledge and 
require interpretation. For those who are 
interested in this subject the following 
analysis of the September 2, 1931, state- 
ment of the Federal Reserve Banks has 
been prepared. 

The resource side of the statement, 
for the sake. of simplification, may be 
divided into three groups: the reserves 
(1-8), the banks’ earning assets (10-19), 
and miscellaneous items (20-24). Total 
reserves (8) consist mainly of gold, 
and the various component items are 
classified according to the location and 
specific purpose of the yellow metal. 
The first item of the statement represents 
gold set aside with the Federal Reserve 
Agents (the local representative of the 
Federal Reserve Board and chairman of 
the board of directors of the district 
reserve bank) against Federal Reserve 
notes, comprising the notes actually in 
circulation and about $400,000,000 to 
500,000,000 held by the Reserve Banks 
for the conduct of their daily business. 
The gold redemption fund with the U.S. 
Treasury (2) has little practical signifi- 
cance at the present time. It results 
from the requirements of the law that, 
of the 40 per cent gold cover of the issued 
notes, the district banks must maintain 
5 per cent with the U.S. Treasury in 
case that notes should be presented to 
the Treasury for redemption. 

The gold settlement fund with the 
Reserve Board in Washington (4) serves 
the purpose of facilitating gold transfers 
between the various Reserve Banks 
through merely bookkeeping transactions 
without actual shipping of the metal. 
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While the total amount for the twelve 
banks combined is of minor significance, 
a study of the movements of this item for 
the various individual banks, especially 
for New York, is interesting and indicates 
whether money is flowing from New York 
into the interior or vice versa. Gold and 
gold certificates (5) is the amount of 
such monetary media held for the daily 
equirements of the member banks. 
Reserves other than gold (7) are repre- 
sented by legal tender currency, princi- 
pally silver and silver certificates, which 
are included in the reserve against de- 
posits, but not against F.R. notes issued. 


Bills discountel 


The non-reserve cash (9) includes ming 
coins and national bank notes Whict, 
according to the law, are not applic 
as reserves. . 
The second group of the Regn & 
Banks’ resources are the earning agus 
divided into three items: bills discounte 
bills bought in the open market, ani 
government securities. 
consist of eligible paper offered to th 
F.R Banks by the member banks aj 
secured either by government securiti 
(10) or by commercial paper, agricultuy 
paper or acceptances (11). 
(Please turn to page 27) 
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(1) Gold with Fedcral Reserve agents........ 


(2) Gold redemption fund with U.S. Treasury.. 
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LIABILITIES: 
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(37) Ratio of total reserves to deposit and F.R. 
note liabilities combined............. 
(38) Contingent liability on bills purchased for 
foreign ,correspondents........,...... 





























$1,958,203 


2,373,917 


2,616,781 


431,864 
167,079 
274,636 


15,852 


$5,464,415 


79.4% 


$230,004 








$1,945,507 


2,341,998 
82,604 
182,921 
26,812 


2,634,335 


403,634 
167,194 
274,636 

15,557 


$5,440,863 


79.9% 
$229,970 
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Sep.2,1931 Aug. 26,1931 Sep. 3, 19a, 
2,164,613 $2,152,013 $1,564,956 
29,889 29,889 35,30 
2,194,502 2,181,902 1,600,309" 
430,354 441,211 570,50. 
840,104 862,433 763,637 
3,464,960 3,485,546 2,934,588 
167,958 172,213 151,600 > 
3,632,918 3,657,759 3,086,230 
71,170 72,111 61,68 
107,959 98,782 76,510: 
149,326 142,936 154,780 
257,285 241,718 231,200 
197,868 180,518 170,385 
292,137 291,977 64.058 
18,973 32,297 315,868 
416,998 403,724 222,10 
728,108 727,998 602, 
6,252 6,402 rf 
1,189,513 1,156,636 1,012,271) 
17,913 38,378 ny | 
14,622 16,010 18,330 
445,260 407 ,424 566,68 
59,086 59,083 59,609 
33,933 33,462 16,732 
$5,464,415 $5,440,863  $4,822,2i 
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6,498 
20,082 
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Attractive Secondary Rail Bonds 


Unsettled conditions in the bond market, particularly 
with respect to the railroad list, have resulted in many 


issues of the business man’s investment type being 


available at generous price concessions. 


Selected 


issues of this sort afford liberal yields as well as long 












N A recent trading session Baltimore 
VFA & Ohio conv. 414s of 1933 sold at 95 
to yield 7.72 per cent to maturity and 
__Bie same road’s preferred stock, which of 
nurse ranks after the bond issue, was 
joted at 60 to yield 6.67 per cent. This 
shut one example of the extent to which 
he bond market has been thrown out of 
ance with actual conditions, not only 
ww ith respect to rail issues, but throughout 
tually all sections of the list. This state 
“Wi affairs, however, is affording numerous 
_Bsute investors with profit possibilities 
lich may not again be seen for years, 
id courageous dollars are taking ad- 
ntage of a situation which has been 
mated through fear, uncertainty, and 
imidity. 

Railroad issues have naturally been 
mong the worst sufferers. Declining 
mues and expenses together with 
idespread publicity thereof (some of 
lich has undoubtedly been inspired by 
we current plea for higher rates) have 
triainly furnished no grounds for enthusi- 
m, but on the other hand earnings in 
ly number of cases have not declined to 
ke vanishing point, nor are they likely 
ido so. Industrial activity, which so 
gageeely influences railroad earnings, ap- 
as now to be at approximate rock 
ittom, below which business can not dip 
id still supply life’s necessities. If this 
Simption is correct, then those roads 



































term profit probabilities. 
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By RICHARD J. ANDERSON 


which are able this year to cover fixed 
charges (and have no near term major 
maturities) can be regarded as reasonably 
certain to survive even though depressed 
conditions are with us for another year or 
two. Selling at panic prices, the bonds of 
roads fulfilling the above conditions 
should prove attractive to the bargain 
hunter who is willing to exercise some 
degree of patience but who, in the mean- 
time, receives comparatively generous 
returns on his commitments. 

Recent freight car loadings reports in- 
dicate that little improvement in earnings 
is in sight for the months immediately 
ahead of us. July earnings for all roads 
ran about 26 per cent below those of the 
corresponding month of last year, about 
the same percentage decline as was wit- 
nessed in June. August promises to 
show a drop of approximately the same 
amount, and failure of freight traffic to 
show the usual seasonal expansion at this 
time of the year is by no means encourag- 
ing. Gloomy as this picture appears, it 
should perform at least one service, that 
of showing the Interstate Commerce 
Commission the necessity of higher freight 
rates. Although the roads have asked an 
increase of 15 per cent, no one seriously 
believes that the Commission is even con- 
sidering an increase of that amount. Fail- 
ing to secure adequate relief from higher 
rates, the roads have the alternative of 













cutting wages, and it would not be at all 
surprising if negotiations toward wage 
reductions were instituted as soon as the 
I. C. C. makes known its decision (as- 
suming, of course, that whatever rate 
increases are granted will not amount to 
the 15 per cent which is sought). 

Those two developments would go far 
towards offsetting lower traffic volume and 
should enable even some of the weakest 
roads to survive until business conditions 
improve and freight tonnage increases. 
The increased earnings which would re- 
sult therefrom, prior to the actual turn in 
business, would materially enhance the 
credit standing of the individual railroad 
companies, and this in turn would be 
reflected in the market prices for rail 
securities. Particularly should this avply 
to the secondary bond issues, largely 
because of the fact that they are so 
greatly depressed in price at the present 
time. 

The group of bonds which appears be- 
low can not be regarded as being of prime 
investment grade, but are, as previously 
suggested, ‘“‘secondary” issues. They 
may be described as being of a grade 
commonly known as a business man’s 
investment, although reasonably secure 
as to payment of interest and principal 
upon maturity. All are listed on the 
New York Stock Exchange, where they 
command a good degree of marketability. . 
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Current Yield to Actual Indicated 

ae Price Yield Maturity 1930 1931 
Pima & Ohio conv. 4348, 1960... 22.6... cece cece eee cece: 7 6.15% 6.60% 1.70 1.35 
: ‘ago, Rock Island & Pacific conv. 414s, 1960 ...............-- 60 7.50 8.10 1.57 1.40 
uson & Manhattan adjustment 5s, 1957...........0.-0 00 ee eee 70 7.14 7.72 1.53 1.46 
wee City Southern ref. imp 58, 1950... 1.2.0.0... cece eee ee 81 6.18 6.80 1.48 1.30 
emmmrecific gon, 45,1975... 1.1... eee eee c eee eens 52 7.68 7.93 1.35 1.30 
“w York, New Haven & Hartford deb 4s, 1957............00000- 72 5.52 6.13 1.87 1.65 
OE ee rrree ne _ 70 5.71 6.67 1.57 1.40 
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daily newspapers publish in their 
“ financial sections the reports of the 
twelve Federal Reserve Banks combined 
as well as the sectional report of the 
respective district, i.e., for New York 
the statement of the local Federal Re- 
serve Bank. These reports give the 
status of the banks as of the close of 
business on the previous Wednesday. 
For comparative purposes, figures of the 
previous week as well as for the cor- 


Ks Friday morning the leading 





responding week a year ago are tabulated. | 


While most of the individual items are 
self explanatory, an understanding of the 
changes in the various accounts from 
week to week and their significance with 
regard to developments of the money 
market are not common knowledge and 
require interpretation. For those who are 


-interested in this subject the following 


analysis of the September 2, 1931, state- 
ment of the Federal Reserve Banks has 
been prepared. 

The resource side of the statement, 
for the sake of simplification, may be 
divided into three groups: the reserves 
(1-8), the banks’ earning assets (10-19), 
and miscellaneous items (20-24). Total 
reserves (8) consist mainly of gold, 
and the various component items are 
classified according to the location and 
specific purpose of the yellow metal. 
The first item of the statement represents 
gold set aside with the Federal Reserve 
Agents (the local representative of the 
Federal Reserve Board and chairman of 
the board of directors of the district 
reserve bank) against Federal Reserve 
notes, comprising the notes actually in 
circulation and about $400,000,000 to 
$500,000,000 held by the Reserve Banks 
for the conduct of their daily business. 
The gold redemption fund with the U.S. 
Treasury (2) has little practical signifi- 
cance at the present time. It results 
from the requirements of the law that, 
of the 40 per cent gold cover of the issued 
notes, the district banks must maintain 
5 per cent with the U.S. Treasury in 
case that notes should be presented to 
the Treasury for redemption. 

The gold settlement fund with the 
Reserve Board in Washington (4) serves 
the purpose of facilitating gold transfers 
between the various Reserve Banks 
through merely bookkeeping transactions 
without actual shipping of the metal. 
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While the total amount for the twelve 
banks combined is of minor significance, 
a study of the movements of this item for 
the various individual banks, especially 
for New York, is interesting and indicates 
whether money is flowing from New York 
into the interior or vice versa. Gold and 
gold certificates (5) is the amount of 
such monetary media held for the daily 
equirements of the member banks. 
Reserves other than gold (7) are repre- 
sented by legal tender currency, princi- 
pally silver and silver certificates, which 
are included in the reserve against de- 
posits, but not against F.R. notes issued. 


The non-reserve cash (9) includes minor 
coins and national bank notes which 
according to the law, are not applicable 
as reserves. 
The second group of the Reserve 
Banks’ resources are the earning assets, 
divided into three items: bills discounted, 
bills bought in the open market, anf: 
government securities. 
consist of eligible paper offered to the 
F.R Banks by the member banks an 
secured either by government securities 
(10) or by commercial paper, agricultural 
paper or acceptances (11). 
(Please turn to page 27) 
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RESOURCES: Sep.2,1931 Aug.26,1931 Sep. 3,193 
(1) Gold with Fedcral Reserve agents........ $2,164,613 $2,152,013 $1,564,956 
(2) Gold redemption fund with U.S. Treasury.. 29,889 29,889 35,391 
(3) Gold held exclusively against F.R. 
Pea cbaGe ss s0,0046e00 2508 eves 2,194,502 2,181,902 1,600,347 
(4) Gold settlement fund with F.R. Board..... 430,354 441,211 570,584 
(5) Gold and gold certificates held by banks,.. 840,104 862,433 763,657 
(6) i ee ne 3,464,960 3,485,546 2,934,588 
(7) Reserves other than gold.....,.....-.+0.. 167,958 172,213 151,650 
(8) eT ee ee 3,632,918 3,657,759 3,086,238 
NN ee 71,170 72,111 61,683 
Bills discounted: 
(10) Secured by U. 8. Gov. obligations......... 107,959 98,782 76,510 
(11) Other bills discounted......... Spe eo) eae 149,326 142,936 154,750 
(12) Total bills discounted............... 257,285 241,718 231,260 
(13) Bills bought in open market.............. 197,868 180,518 170,39 
U.S. Government Securities: 
CU a eer Fees apnea weep 292,137 291,977 64,056 
(15) Treasury notes, .......ssseeeses peececes 18,973 32,297 315,868 
[20s ) SPR REE IEEE, 2 0 2 ovens 000 G00 oo vee 416,998 403,724 222,120 
(17) Total U.S. Government securities.,., 728,108 727,998 602,044 
(15) Otie encuti,. 5. «<5 cossswesss+++sa08 6,252 6,402 8,572 
(19) Total bills and securities............ 1,189,513 1,156,636 1,012,271 
(20) Due from foreign banks...............05- 17,913 38,378 704 
(21) F.R. notes of other banks................ 14,622 16,010 18,330 
(29) Unaoliacted 100mns.. 6... ec cece ccesece 445,260 407,424 566,693 
ESSE TS 59,086 59,083 59,609 
(24) All other resources............2.-.sn00e8 33,933 33,462 16,782 
(25) TOTAL RESOURCES............... $5,464,415 $5,440,863 $4,822,280 
LIABILITIES: 
(26) F.R. notes in actual circulation........... $1,958,203 $1,945,507 $1,367,619 
Deposits: 
(27) Member bank—reserve account........... 2,373,917 2,341,998 2,393,357 
i ce cnukeinane 39,857 82,604 34.058 
cn canserieewdes 178,136 182,921 6,498 
pe io a bist 5 bv oe a'nls Bae 24,871 26,812 20,082 
ee 2,616,781 2,634,335 2,453,9% 
(32) Deferred availability items............... 431,864 403,634 538,916 
Oe) AP IENMIIANE BI sg nears bs vice son tidaweccale 167,079 167,194 100 
a ad alee 274,636 274,636 276, 
ee I RNIN gnc vk ccc wweasncccys 15,852 15,557 " 
wave PH ee ainitieeniaaadandlis — 
8). “WETAL BEAMERETERE 2... 00000005 $5,464,415 $5,440,863 $4,822,280 
—S——— SSS _ 
(37) Ratio of total reserves to deposit and F.R. 8% 
note liabilities combined............. 79.4% 79.9% 80.8% 
(38) Contingent liability on bills purchased for 930 
foreign jcorrespondents............... 230,004 $229,970 $ 458, 
— — — as 
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Attractive Secondary Rail Bonds 


Unsettled conditions in the bond market, particularly 


ener erate 
ster 


‘& Ohio conv. 41%s of 1933 sold at 95 
to yield 7.72 per cent to maturity and 
the same road’s preferred stock, which of 
course ranks after the bond issue, was 
quoted at 60 to yield 6.67 per cent. This 
is but one example of the extent to which 
the bond market has been thrown out of 
balance with actual conditions, not only 
with respect to rail issues, but throughout 
virtually all sections of the list. This state 
of affairs, however, is affording numerous 
astute investors with profit possibilities 
which may not again be seen for years, 
and courageous dollars are taking ad- 
vantage of a situation which has been 
created through fear, uncertainty, and 
timidity. 

Railroad issues have naturally been 
among the worst sufferers. Declining 
revenues and expenses together with 
widespread publicity thereof (some of 
which has undoubtedly been inspired by 
the current plea for higher rates) have 
certainly furnished no grounds for enthusi- 
asm, but on the other hand earnings in 
aly number of cases have not declined to 
the vanishing point, nor are they likely 
todo so. Industrial activity, which so 
largely influences railroad earnings, ap- 
pears now to be at approximate rock 
bottom, below which business can not dip 
and still supply life’s necessities. If this 
assumption is correct, then those roads 


[: A recent trading session Baltimore 


Pecans tars 


with respect to the railroad list, have resulted in many 
issues of the business man’s investment type being 
available at generous price concessions. 
issues of this sort afford liberal yields as well as long 
term profit probabilities. 


Selected 


By RICHARD J. ANDERSON 
Managing Editor, Toe Financia, WorLD 


which are able this year to cover fixed 
charges (and have no near term major 
maturities) can be regarded as reasonably 
certain to survive even though depressed 
conditions are with us for another year or 
two. Selling at panic prices, the bonds of 
roads fulfilling the above conditions 
should prove attractive to the bargain 
hunter who is willing to exercise some 
degree of patience but who, in the mean- 
time, receives comparatively generous 
returns on his commitments. 

Recent freight car loadings reports in- 
dicate that little improvement in earnings 
is in sight for the months immediately 
ahead of us. July earnings for all roads 
ran about 26 per cent below those of the 
corresponding month of last year, about 
the same percentage decline as was wit- 
nessed in June. August promises to 
show a drop of approximately the same 
amount, and failure of freight traffic to 
show the usual seasonal expansion at this 
time of the year is by no means encourag- 
ing. Gloomy as this picture appears, it 
should perform at least one service, that 
of showing the Interstate Commerce 
Commission the necessity of higher freight 
rates. Although the roads have asked an 
increase of 15 per cent, no one seriously 
believes that the Commission is even con- 
sidering an increase of that amount. Fail- 
ing to secure adequate relief from higher 
rates, the roads have the alternative of 
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cutting wages, and it would not be at all 
surprising if negotiations toward wage 
reductions were instituted as soon as the 
I. C. C. makes known its decision (as- 
suming, of course, that whatever rate 
increases are granted will not amount to 
the 15 per cent which is sought). 

Those two developments would go far 
towards offsetting lower traffic volume and 
should enable even some of the weakest 
roads to survive until business conditions 
improve and freight tonnage increases. 
The increased earnings which would re- 
sult therefrom, prior to the actual turn in 
business, would materially enhance the 
credit standing of the individual railroad 
companies, and this in turn would be 
reflected in the market prices for rail 
securities. Particularly should this a»ply 
to the secondary bond issues, largely 
because of the fact that they are so 
greatly depressed in price at the present 
time. 

The group of bonds which appears be- 
low can not be regarded as being of prime 
investment grade, but are, as previously 
suggested, ‘“‘secondary” issues. They 
may be described as being of a grade 
commonly known as a business man’s 
investment, although reasonably secure 
as to payment of interest and principal 
upon maturity. All are listed on the 
New York Stock Exchange, where they 
command a good degree of marketability. . 
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Current Yield to Actual Indicated 
Price Yield Maturity 1930 1931 
Baltimore & Ohio conv. 4 i Ph at TE lein nin +0 POF 7 6.15% 6.60% 1.70 1.35 
Chicago, Rock Island & Pacific conv. 414s, 1960 ...........00005- 60 7.50 8.10 1.57 1.40 
udson & Manhattan 0 : 70 7.14 7.72 1.53 1.46 
Kansas City Southern ref. imp 5s, 1950............0ceccecee eee 81 6.18 6.80 1.48 1.30 
¥ ENS ES EE ee 52 7.68 7.93 1.35 1.30 
- York, New Haven & Hartford deb 4s, 1957............00000: 72 5.52 6.13 1.87 1.65 
estern Maryland ist ea. ie gta ge AMA Welles _ 70 5.71 6.67 1.57 1.40 
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N SPITE of very unfavorable con- 
l ditions in the railroad equipment 
field with consequent sharply re- 
duced demand for freight cars, General 
American Tank Car Corporation has 
been able to maintain earnings at a rela- 
tively high rate. For the first six months 
of 1931 the company reported net income 
of $2,475,000 against $3,653,699 in the 
first half of last year, a decline of about 
32 per cent. The comparison becomes 
more favorable against the showing of 
approximately 500 representative cor- 
porations whose earnings were off about 
43 per cent in the first six months of this 
vear as compared with the same period 
of last year. 

The relatively good showing of General 
American Tank Car thus far this year can 
be attributed to well sustained revenues 
from the car leasing division of the com- 
pany. Until comparatively recently 
the transportation of gasoline and other 
petroleum products constituted the main 
operation of the company but the man- 
agement, becoming aware of the inroads 
that the increasing use of pipe lines 
might make into the company’s busi- 
ness, concentrated its efforts on expand- 
ing its fleet of refrigerator cars. The 
first important move in this direction 
was the acquisition of the Union Re- 
frigerator Transit Company. Facilities 
have been further extended by the recent 
acquisition of 6,000 refrigerator cars, 
representing the entire fleet of Swift & 
Company. 


New Uses for Tank Cars 


Transportation of food products now 
constitutes the most important division of 
the company’s business and it is likely that 
further expansion in this direction will take 
place in the future. Not only in the trans- 
portation of food products is the com- 
pany expanding its operations, but its 
efficient research organization is con- 
stantly developing new methods of 
shipping all kinds of liquids, gasses, etc. 
Some of its refrigerator cars, for instance, 
are glass lined to be used only for the 
transportation of milk. The most recent 
development is an aluminum tank of 8,000 
gallons capacity for the shipment of certain 
liquids that can not be kept pure in contact 
with steel. All in all, the company’s cars 
handle more than 50 different com- 
modities in addition to petroleum and 
its refined products. 
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By LESLIE J. LUNDY 
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It ean be seen from the foregoing that 
transportation of petroleum products is 
becoming less and less important al- 
though the company will continue to 
derive some income from short hauls of 
this commodity. Obviously pipe lines 
must have a terminal and distribution 
from this point will have to be made 
either by tank ears or motor trucks or 
both. The opinion of the board of di- 
rectors concerning the increasing use of 
pipe lines for the transportation of 
petroleum products is that this will not 
have an important effect on the com- 
pany’s business since the increase in 
gasoline consumption amounts to about 
15 per cent annually and even if the 
gasoline business ceased completely it 
would affect only 4 per cent of the 
company’s business. 

Growth and earnings record of General 
American Tank Car have been impressive 
since its formation in 1916. Through 
numerous acquisitions it has expanded so 
that it now operates about 50,000 tank, 
refrigerator and other ears. It also 
manufactures and repairs tank and other 
freight cars, its plants having a capacity 
of 20,000 cars per annum. The manu- 
facturing and repair division is currently 
passing through a lean period in common 
with other companies in this field and 
profits from this source in 1931 will 
probably be negligible. However, the 
car-leasing division, as stated above, 
continues to show sustained earnings and 
the final results for 1931 will undoubtedly 
cover dividend requirements by a good 
margin. 

With the exception of a small decline 
in 1925, General American Tank Car has 
shown increased earnings every year 
since 1921. The following table gives 
the earnings exhibit for the past ten 
years: 


Earn. No. of 
Net Income Per Share Shares 
ae $1,154,614 *$3.19 — 
| ee 1,521,795 4.03 — 
SIs «00 1,818,256 4.66 — 
1924... 2,046,999 5.61 — 
a 2,003,956 4.63 303,570 
E926... .. 2,265,014 5.57 303,570 
S9a7.... 2,921,046 6.52 363,030. 
| 3,910,753 5.64 608,399 
1929.... 5,770,741 7.56 763,772 
ae 6,518,181 8.03 811,647 
71929 .... 3,653,699 4.58 797,422 
S088 ..... 2,475,000 3.04 813,833 





*Earnings per share for 1920-24 are based on 
average number of shares then outstanding. 
{First six months, 





It will be noted that despite advent y 
influences as a result of generally dj 
pressed business conditions, earnings in 
1930 were at record levels. This can y 
attributed to the satisfactory yey 
generally speaking, experienced by nil 
road equipment companies. 

The company has an unbroken ex} 
dividend record dating back to 19i! 
and the current $4 rate has been in eff 
since 1928. In 1920 a stock dividend oj 
300 per cent was paid so that the ey. 
rent dividend is equal to $16 a share o 
the stock outstanding in 1919. In 19% 
and 1930, stock dividends of 3 per cent 
and 4 per cent respectively were paid but 
payment of these extras has been dis 
continued since the management desi 
to establish a regular cash basis witl 
extra payments when conditions warn 
them. As of June 1, 1931, the compay 
had outstanding $27.2 millions in equip 
ment trust certificates while sole capita: 
ization consisted of 811,647 shares of 
par common stock, including 12) 
shares held in the treasury. 






























Strong Financial Position 


The balance sheet position on Dece 
ber 31, 1930, was excellent with 
alone in excess of current liabilities 
Total current assets amounted to $134 
millions while current liabilities wer 
$3.3 millions, a ratio of 4-to-l. 

Prospects for General American Tati 
Car over a period of years appear favor 
ably defined. While the stock is likey 
to continue at depressed level duritg 
present poor conditions in the rail 
equipment field, current prices of abot! 
55 afford a satisfactory yield (7 
cent) to those who look to the future ani 
are not guided by the present conditions 
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The Twenty Most Stable Stocks 


A demonstration of the fact that the market stability of thesc cxceptional stocks 
is fundamentally due to the remarkable stability of the earning power of the 
companies represented in the face of severe business depression. 


stock prices in the current year 
have not been over as wide a 
as in the exceptional years 1929 
and 1930, by far the largest number of 
the listed stocks show many points be- 
jween their 1931 highs and lows to date. 
However, there are some notable ex- 
ceptions, twenty of which have been 
included in the accompanying tabulation. 
These twenty stocks stand out for their 
comparative market stability in a period 
when sharply declining earnings and 
generally unfavorable developments in 
domestic and international economics 
and polities have caused most equity 
} issues to lose a large percentage of their 
4 1931 highs, which in most instances were 
recorded early in the year. 


Wee the fluctuations in common 
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In order to establish a standard of 
comparison, we have referred to THE 
FiwanctaL Wortp’s continuous record 
of the market value of all listed shares 
(N. Y. Stock Exchange). The high for 
1931 was $57,550,000,000 on March 20; 
the low $41,070,000,000 on June 2. The 
difference between these two figures is 
$16,480,000,000; their arithmetical mean 
or average is $49,310,000,000. The range, 
$16,480,000,000, is about 33 per cent of 
the arithmetical mean between the high 
and the low. This fluctuation of 33 per 
cent of the average between high and low 
may be taken as a reliable standard for 
comparison of the market performance of 
individual stocks. It is interesting to 
note that the percentage fluctuation of 
the Standard Statistics average of 337 
industrial stocks for 1931, calculated on 
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the same basis, is also 33. This indicates 
that, for the market as a whole, the wide 
fluctuations in railroad stocks this year 
have been offset by the relative stability 
of the public utility stocks, with the result 
that the industrials have set the average. 

Taking the fluctuations in percentages 
of the arithmetical mean of high and 
low prices for the various stocks appears 
to be the fairest basis of comparison. If 
either the high or the low price alone 
were used as a basis, this would distort 
the picture in many cases, and the number 
of points covered in the range would be 
entirely unsuitable, since a 10-point 
change in a $100 stock really means no 
more than a 1-point change in a $10 
stock. Percentage changes, however, 
provide a common denominator for 
measuring all stocks, high, low and 
medium priced. 

Having established 33 per cent as the 
average fluctuation for the market as a 
whole, we have selected a group of 
twenty stocks whose fluctuations have 
been less than 30 per cent of arithmetical 
mean, a clear demonstration of a high 
degree of market stability. The list 
is not complete, as it is limited to N. Y. 
Stock Exchange issues and to stocks on 
that exchange having fairly active mar- 
kets. Infrequently traded issues have 
been eliminated. Furthermore, some 
stocks which qualify in every respect 
have not been used, as it was desired 
to limit the tabulation to twenty issues, 
and the qualifying stocks in which there 
appears to be the most public interest 
have been selected. However, a close 
examination of the entire stock list will 
reveal that issues coming under the 30 
per cent limit are quite rare, and that the 
group included in the accompanying tabu- 
lation covers the field rather thoroughly. 

The research completed and the selec- 
tions made, it is interesting to analyze 
the results. While such technical market 


factors as the size of the floating supply 
of the stock, the degree of professional 
trading interest, the extent of the dis- 
tribution of the stock among permanent 
investors, ete., have a great deal to do 
with the magnitude of price fluctuations 
over relatively short periods of time, re- 
search shows that in the long run it is 
earning power which determines stock 
price movements. The earnings columns 
of the tabulation are significant. In 
practicaliy every case (making due allow- 
ance for increased capitalizations where 
necessary), 1930 earnings made very 
creditable comparisons with 1929, the 
year of record earnings for most com- 
panies in all lines of business. Further- 
more, where available, earnings for the 
first half of 1931 continue to show sus- 
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tained earning power in spite of the in- 
tensification of the general business 
depression this year. Half of the com- 
panies included in this group do not 
follow the practice of issuing interim 
earnings reports, but it is known that 
most of these concerns have realized 
net income in the first six months of 1931 
comparing not unfavorably with results 
in the corresponding period of last year. 
Some have doubtless made gains. 

The group of twenty consists of 4 
chain stores, 4 tobaceos, 3 food and 
beverage, 4 public utilities, 2 chewing 
gum, 1 specialty company, and 2 soap 
manufacturing concerns. These are the 
groups which have shown more con- 
sistently maintained earnings, since the 
beginning of the business depression, 
than any other major categories, 








Fluctuation (per cent 
Current of arithmetical mean 


—1931— 


—EKarned per Share— 
Year First Half 


Stock 
American Chicle 
American Snuff 
American Stores... .. 


High Low Range Price of 1931 high and low) 
4856 3814 1034 24% 
421, 35% 7 of 18 
Ce OE: tak 11% 
American Telephone & Telegraph 20134 156% 4514 
American Tobacco B 102% 3058 
Brooklyn Union Gas 99 3034 
Coca Cola 133 37 
40 . 10% 
82% 27% 
43 13 
83% 2056 
25 456 
: 42 13 
Procter & Gamble 56 15% 
Public Service of New Jersey 72 24 
nolds Tobacco B 403g 14% 
1634 434 
60% 11% 5.21 
543% 1834 3.66 
6634 1354 5.80 


1929 1980 1930 1931 
$4.19 $4.42 &: 
4.25. 386 

4.25 d 

e12.57 
5.76 
7.54 
10.25 
64.03 
4.75 
3.89 
7.65 
2.68 
e5.92 
2.97 
e€3.93 
3.22 
1.44 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 











a 


» 1914-1926 1927 1928 


1929 


atidiiamnacmencinaiie 


ae 


———______| 





THE WEEK IN BONDS 
1930 1931 
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I\ iY: a Average 40 Bonds... . 


Commercial Paper 








New Offerings 








and speculative rail bonds, and 
weakness in many sections of the 
industrial list carried the bond averages 
into new low territory last week, the sharp 
decline in railroad common stocks after 
Labor Day having eradicated the more 
optimistic feeling which had prevailed a 
week before. Forced institutional selling 
of second grade rails continues to be in 
evidence; bank failures in various sections 
of the country have contributed largely 
to the decline in this group. Unfor- 
tunately, when it is a matter of necessity 
for a banking institution to sell, sub- 
stantial price conecessidns have to be 
made, in view of the paucity of bids. 
That bids should be few and far be- 
tween is not surprising in view of the 
frequent predictions being made in the 
press that 50 to 80 per cent of the rail- 
road bonds now legal for savings bank and 
trust fund investment in New York 
State will be removed from the legal list 
next year, and such adverse publicity as 
quotations from the testimony of Mr. 
Fairman M. Dick, representing the Se- 
curity Holders’ Committee on the Rail- 


JR ‘asa 2920 selling of second grade 
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road Emergency, before the Interstate 
Commerce Commission, to the effect 
that there are now only three railroads 
whose bonds could be regarded as ‘‘ triple 
A” investments. Such predictions and 
statements are, to say the least, open to 
question. In regard to the legal status, 
there is a strong probability of revision 
of the banking laws in New York and 
other states, in recognition of the un- 
questionably abnormal conditions pre- 
vailing in the current year. Mr. Dick’s 
statement is unfortunate in that it un- 
doubtedly creates false impressions in 
the mind of the average reader. It might 
possibly be conceded that the Atchison, 
the Union Pacific and the Norfolk & 
Western are the only American railroads, 
all of whose bonds now deserve a triple 
A rating, but there are at least fifteen 
carriers in this country whose senior 
mortgage (and in some cases, refunding 
mortgage) bonds may surely be classified 
as gilt edged, even when full cognizance 
is taken of the present low levels of 
earnings. 

After displaying strength on the an- 
nouncement of the oversubscription of 


the $800,000,000, 24-year, 3 per cent 
Treasury bond offering, U. S. Government 
issues turned reactionary last week. The 
market will probably have to supply larg 
sums of new money for government bond 
issues before the end of the current fiscal 
year, and even though the continuance of 
the present ‘‘easy money policy” of the 
Federal Reserve Banks is assured, it 
would appear rather doubtful that it can 
all be obtained, on long term loans, ata 
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all 
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rate as low as 3 per cent. Maturities of 
certificates and notes on December li 
will total about $990,000,000. Another 
long term issue is expected at that time 
to take care of these maturities. In 
addition. to these refunding operations 
the government debt will doubtless be 
increased by borrowing to meet the huge 
deficit which is piling up for the 1%I- 
1932 fiscal year, and to provide for the 
large emergency appropriations which are 
almost certain to be made at the comig 
session of Congress. 

At all events, the Treasury is beginning 
to achieve its aim of retiring a large part 
of its unduly large short term debt into 

(Please turn to page 29) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 

than $1,000,000 are not included) 
Name of Issue 

Atlantic City, N. J 


Canadian National Railway Company... 


Scranton-Spring Brook Water Service Co 
ER IE Fs 5 vin cco seers cccens 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 


Fairmount Cemetery Association....... 
ee eS ES era 
Messenger Publishing Co............... 
North American Funding Corp.......... 
Northern Electric Co., Ltd.............. 
gO See ee 
San Francisco Gas & Electric Co........ 
ey ns SN IE oo ass bine s ak.00 0c cea os 
United Laundries of Pittsburgh......... 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 








Amount Interest Offering  Yieldor 
Offered Date Frice AIS 
dal tax revenue 5s...............1932 ..... $1,000,000 Se ae mei = 
ee 20-yr. gold 44s..... .........1951........ 25,000,000 M. & S. 98 4 
Sea Re ee eer ies Veins <a e  xdes 1,650,000 F. & A. 92 . 
eine Yee ~~ “Tana 1,000,000 F. & A. 91% 5. 
Call Date 
Amount Price Payable 
wi I ES ae $12,000 103 Oct. 1,1 
ate sis alls ced cad Oe, ane Entire 102 % Nov. 1 ial 
ie be aR IEIE SOG ace ow bei 'sie pila Gs: - Sree Entire 103 Nov. 1, 1931 
Lin SEES KieGohe ates 6ib:4s 6.06 0:00 |” eee Entire 100 Oct. 1, 183! 
Fidel ES aa ae 91,300 105 Dec. 11 
a il first & ref. mtge. 7s...........1842 .... 91,000 102 Sept. 15, Het 
ae hie a. et, Sees |: 100,000 105 Nov. 593 
eo coal coffee realization 7s...........1940 .... £644,500 100 Oct. 1, i 
bio ae Srot mige. és “A’............1042 .... $24,000 103 Oct. 1, 
__—_s 
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Group Purchases for Idle Funds 
Part Il: Fair Yield and Low Prices 


The status of many investors requires that they take the middle ground in their 
investments. Where they receive an income return in excess of prevailing money 
rates the stocks “pay their way” while awaiting the return of normal conditions. 
For those seeking a “savings bank” return on invested capital this selected list of ten 
stocks affords ample securityand promising prospects for future capital enhancement. 


mount and sound securities go 

begging because of the fear that has 
gripped the investing public. The 
average return realized on savings bank 
deposits would hold little attraction to 
the rank and file of investors if the 
assurance could be had that liquidation 
had run its course. 
I 
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GS hoount bank deposits continue to 






Two years have passed since this major 
recession set in and while it has exceeded 
all precedent in both the scope and dura- 
tion of the decline, it now gives signs of 
having spent its foree. The sharp descent 
fom September 7 to November 13, 
1929, was an extreme that was promptly 
corrected. In less than two months 
stock values were reduced forty-five per 
cent. It took five months to bring prices 
back into line with the ultimate trend 
that developed. On April 19, 1930, a 
similar gain of forty-five per cent was 
shown from the low levels reached on 
November 13. In the next eight months 
another forty-five per cent decline took 
place, culminating in the low prices 
reached on December 16, 1930. In the 
next five and a half months to the June 
2, 1931 lows, the decline was only fifteen 
per cent. In the past four months in- 
dustrial stocks have only mildly deviated 
from a sidewise course. The sixteen 
months from September, 1929, to De- 
ember, 1930, accounted for eighty-eight 
per cent of the total decline, whereas in 
the sueceeding nine months only twelve 
per cent of the recession took place. We 
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are scraping botfom. General business 
conditions confirm this. The next major 
swing will be an upward one. Stock 
prices ¢an be depended upon to give 
forward discounting to it before definite 
signs are to be had from business circles. 

Facing this prospect it is not conducive 
to the best interests of investors that 
they remain steeped in gloom, despair and 
fear. While these same influences hold 
the possibility of temporarily creating 
lower prices, the record of the ten stocks 
listed below supports the contention that 
the bulk of necessitous and urgent 
liquidation has been completed in them. 
From their high prices in 1929 they have 
been reduced seventy per cent on the 
average. While this is in excess of the 
sixty per cent decline registered by all 
stocks, it serves to indicate their at- 
tractiveness at these prices for their 
earnings have been maintained well 
above the average. 
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Recent improvement shown in the 
majority of these reports establishes them 
as well on the road to recovery, having 
made the necessary adjustments in oper- 
ating economies that will permit the 
continuance of prevailing dividend rates. 
They are already well fortified with a 
strong financial condition and the un- 
certainties represented are to be found 


in the current rate of earnings and the 
ratings given the séparate issues. Only 
a single ‘‘C” rated- stock has been 
included and in this case’a rating increase 
will be warranted upon the first signs of 
improvement in the demand for copper, 
where the-many ramifications of its busi- 
ness and strong financial position would 
permit an abrupt reversal of earnings 
trend. 


WAS 





As a group purchase of ten shares: of 
each of the ten stocks, an investment of 
$2,400 is required. With the continuance 
of the present dividend ‘rates an income 
of $135 annually would be realized, a 
return of 5.64 per cent. While several of 
the issues are selling close to the high 
prices of this year, which is warranted 
by favorable earnings, there is sufficient 
latitude in the total group to show a 
33 per cent appreciation in working up 
to the high prices of 1931. The 1930 
prices were double those now commanded 
by the group while 1929 prices were more 
than treble the current quotations. The 
group is evenly divided among those 
formerly having high earning power, 
which has been temporarily curtailed and 
those entering what should prove to be 
a series of successive earnings gains 
auspiciously started in a period of extreme 
depression. The diversification of in- 
terests thus obtained is a broad one and 
includes those industries most favorably 
situated for an early and aggressive 
recovery. 

Coming out of the 1921 depression, 
American Smelting was selling for $29 

(Please turn to page 29) 








TEN SELECTED MEDIUM PRICED STOCKS 


WITH SECURE YIELD 





Rat- 

ing Price Divid. 
Adams Millis....... B $31 $2 
American Smelting. . Cc 28 2 
Bendix Aviation..... B 21 1 
Chrysler Motors..... B 18 1 
Diamond Match..... A 17 1 
Kimberly Clark... .. B 322.50 
Kroger Grocery...... B 28 1 
Monsanto Chemical. B 27 1.25 
Standard Brands.... B 18 1.20 
United Corporation .. B 20 75 


“months. +On old stock. 


————— 


Earnings—————_ 

SLX 

5 Yr. Mos. 

Yield 1926 1927 1928 1929 1930 Aver. 1931 
6.5 $2.56 $3.52 $3.93 $4.83 $4.83 $3.93 $2.50 
73 7.79 6.55 8.2410.02 3.77 7.27 — 
4.8 2.83 2.31 4.44 3.54 .56 2.74 42 
5.6 5.07 6.55 7.03 4.94 .05 4.73 51 
5.9 —- — — — 1.09 — * 39 
7.8 5.96 5.19 4.40 6.55 4.98 5.41 1.98 
3.6 3.30 3.55 3.14 3.21 1.15 2.87 1.25 
4.6 1.17: 331° 360 3:04 1:71; 255 2:56 
6.7 1.67 1.71 1.69 1.37 1.22 1.53 63 
3.8 —_ — — 49 .78 —_ 38 


Shares Current 
Out- Assets 
stand- to 
—High Prices— ing Book Lia- 
1929 1930. 1931 (000 omitted) Value bilities 
35 32 33 156 $10.14 4-1 
130 79 58 1,830 57.16 6-1 
104 57 25 2,098 12.32 5-1 
135 43 25 4,415 23.71 6-1 
164 254 23 1,050 40.25 5-1 
57 - 4 500 53.82 3-1 
122 48 35 1,813 27.45 3-1 
80 63 29 429 30.26 6-1 
44 29 20 12,644 4.15 10-1 
7% 652 31 14,531 — —- 
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These reviews were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B,” "C," "D," used in 





Alaska Juneau 4 — 


Recent market levels around 18, in com- 
parison with the 1931 range of 20—7, 
are in pleasing contrast with the new lows 
that hare been established in other parts 
of the list and indicate the strong specu- 
lative position enjoyed in these days by 
the gold mining stocks. However, pool 
activity and a long range discounting of 
anticipated earnings growth are the 
governing factors in maintaining these 
levels, since even a doubling of 1930 
earnings as now seems indicated for this 
year would not yield more than $1.20 a 
share before charges. Reports of further 
exploration at depth show a good tonnage 
of much richer ore than is now being 
handled, but it must be remembered that 
a large amount of preparatory work must 
precede commercial production from 
these lower levels so that it may be two 
years before earnings will show the bene- 
fits from the higher grade ore. 


American Tobacco 4 oe! ‘gs 


Company’s favorite ‘‘Lucky Strike”’ 
brand, which was offered so long in a 
rather dull glassine wrapper, now appears 
in a new shiny dress of moisture-proof 
cellophane. The suecess which one of 
company’s competitors obtained early this 
year with this wrapping and a decline in 
total cigarette production, as shown by 
the figures of the Internal Revenue 
Bureau, are mainly responsible for the 
introduction of the cellophane package 
for Lucky Strikes. With all four leading 
brands now wrapped in cellophane the 
race for the public’s favor is on again on 
equal terms, at least with regard to the 
exterior appearance of the packages. 


Beatrice Creamery 4 —" 


A 10 per cent decline in milk sales and a 
20 per cent drop in volume of ice cream 
sold are responsible for the lower earn- 
ings which this company will report for 
the six months’ period ended August 31, 
1931. It is now estimated that net for the 
period was about equal to $4.50 a share 
on the 372,241 shares of $50 par common 
.stock as compared with $6.29 a share on 
298,868 shares in the first half of 1930. 
Recent upturns in the prices of butter and 
heavy cream indicate more favorable 
earnings in the last half of the year. 


Bendix Aviation 4 —_ 


Bendix is entering a new field through the 
formation, jointly with the Standard Oil 
Company of Indiana, of a company which 
will manufacture and market a new line 
of grease fittings for automobiles and 
industrial machinery, grease dispensing 
equipment, and lubricants. Bendix is one 
company which has been notably suc- 
cessful in its efforts to maintain earning 
power through increased diversification 
of output. 


12 


Borden 4 — 


Company’s prospects for the balance of 
1931 are considered as “‘satisfactor ”’ by 
Chairman Albert T. Millbank, although 
neither business volume nor earnings will 
match the record of 1930. In any event 
the company will cover its &3 annual 
dividend by a fair margin, and as the 
company enjoys a strong financial posi- 
tion, maintenance of payments may be 
regarded as reasonably assured. At 
present prices the shares afford a yield 
of 5.4 per cent, which may be regarded 
a favorable return on an investment issue 
of this character. 


Budd Wheel 4 |] 


This company is authority for the state- 
ment that 90 per cent of all the motor cars 
produced in the first six months were 
equipped with steel wheels. This is 
striking evidence of the popularity of 
wire wheels, which has increased in 
recent years. 


Burroughs Adding 4 -— wa 


Company’s showing during the first half 
of the current year was somewhat better 
than that of others in this field, with net 
down approximately 37 per cent as com- 
pared with the same period of last year. 
Income after all charges was $2.5 millions 
and $4.0 millions in the respective periods, 
or 50 cents and 80 cents a share. Cash 
and government securities on hand as of 
June 30 amounted to more than $18.7 
millions, while current assets were 16 
times current liabilities. 


Bush Terminal 4 _— 


It’s an ill wind that blows nobody good, 
and even though the critics of the Farm 
Board may conceivably be correct in their 
assertions that the trade of American 
wheat for Brazilian coffee will benefit 
neither party, it will be of some aid to 


HIGHS vs. LOWS 






A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
September 3 ..... None 49 
September 4 ..... None 45 
September 5 ..... Holiday 
September 7 ..... Holiday 
September 8 ..... None 80 
September 9 ..... 1 91 





es 


Bush Terminal’s earnings. Bush Ter 
minal will take care of warehousing an 
delivery of the 1,270,000 bags of Coffee 
which will be shipped from Brazil Under 
the terms of the agreement. 


Case (J. I.) * "Co 


Recent omission of dividend paymen 
on J. I. Case common reflects the 
fortunate situation of the entire farm 
implement industry. Reduced purchagj 

power of the farm districts in this eoy, 
try as well as abroad as a result of th 
continuous price decline for agricultuy 
products since 1929 has been the cauy 
for the substantially reduced volume of 
business and accumulation of stocks ani 
receivables with collections very sly, 
The omission was explained by the ma. 
agement as a preventive measure { 
maintain financial strength. While fu. 
damentally sound, the company facs 
problems which are closely integrate 
with a revival of farmers’ purchasiy 
power, hopes for which continue very 
slim. Should better prices for agricul 
tural products not materialize in the nea 
future, there appears to be only om 
solution, the downward adjustment of 
manufacturing costs until they reach 
a level proportionate to farm product 
prices. 


Caterpillar Tractor 4 


The large line of company’s products ha 
been augmented by a new type, model ii, 
to fill the gap between the models 30 and 
60 tractors. In order to stimulate sals 
and avoid undue accumulation of receiv 
ables, company has adopted the policy 
of granting a 2 per cent discount to 
cash buyers, while previously there wa 
made no discrimination between the 
time and cash buyer. 


General Mills 4 ‘B 


Continual increase in demand for con: 
pany’s new line of package cereals has 
necessitated another addition to the plant 
producing this product. This is the 
third increase in the space devoted to the 
manufacture of cereals since the compaly 
instituted its national advertising call 
paign in this division of its business 2 
early 1930. 


General Foods 4 “A 


As long as we have no universally 
adopted artificial language like Esperanl, 
the advertising manager of this compally 
must be a veritable polyglot or at least 
rely upon a staff of linguists. Distr 
tion of company’s products reaches the 
farthest corners of the world and 36 lat 
guages are required in printing cartols 
all of which are prepared in this couslty 
If at all possible, the American 
names are left unchanged but in som 


THE FINANCIAL WOR}? 





insta 
this 
expel 






Gen 
Seast 
time 
els al 
of Gi 
from 
deale 
sales 
four 
the | 
sales 
mon 
Buic 
in A 
agre 
duee 
brin 
The 
shor 








as s+ 


te 


= oc BS Ts oe See FS FTF SFT BS SES SO SS ee 


s+ = 


= 


o— FB eS 


cs & 


————————— ee SS! el lL Sl Ee <= 7. } 


— 








translation is necessary, and 


instances 
Te often offers a real puzzle to the 


General Motors 4 
seasonal influences and the change in the 
ime for introducing the new Buick mod- 
als are reflected in the August sales report 
of General Motors, which showed declines 
from August, 1930, in both sales to 
dealers and retail sales. Prior to August, 
gales to dealers had shown an increase for 
four eonsecutive months as compared with 
the corresponding months of 1930, and 
sales to consumers had shown gains for two 
months. This is the first year that new 
Buick models have not been introduced 
in August, Buick having entered into an 
agreement with a number of other pro- 
ducers of medium priced cars not to 
bring out any new models at mid-year. 
The new line is expected to appear 
shortly before the automobile shows. 


Granite City Steel 4 oy on 


This company has been fortunate in being 
able to operate during the third quarter 
at about 45 per cent of capacity, which 
is considerably above the average for 
the industry of slightly better than 30 
percent. As a result it is expected that 
earnings will prove about. equal to the 
53 cents a share shown for the second 
quarter. Such a forecast is more or less 
corroborated by recent declaration of 
regular 50-cent quarterly dividend pay- 
able September 30. Earlier this year the 
rate was cut from $3 to $2 annually, and 
the latter basis would be covered for the 
year with only moderate improven ent 
over the remaining quarter. Strong cash 
position would enable continuance of 
payments for several periods, even if not 


earned, without materially impairing 
company’s position, 
Kreuger & Toll 4 — 


The first set-back in company’s policy of 
securing, through its subsidiaries, foreign 
match monopolies was suffered in Ecua- 
dor when that country’s Senate can- 
celled the monopoly contract held by the 
Swedish Match Trust. An advance 
of between $2,000,000 and $3,000,000 
granted to the Ecuadorian government in 
connection with the match monopoly will 
have to be repaid to the Swedish concern. 


8 


A WELL BALANCED 
INVESTMENT PORTFOLIO 





Group % 
ee Sound Bonds ......25 
H.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 


IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


aan 


eaalalia 








As a compensation for this break there 
comes the news that the Nicaraguan gov- 
ernment has contracted with the Swedish 
Match Trust for the purchase of 10,000,- 
000 boxes of safety matches to be used 
in connection with a governmental 
monopoly. 


Lambert “ — 


The fact that this stock has been selling 
to yield 9 per cent on the $8 annual divi- 
dend rate has given rise to rumors that 
earnings were running lower and that the 
payment would be pared down. This, 
apparently, is not the case, for last week 
the directors declared the regular $2 
quarterly dividend, payable October 1, 
and announced that earnings since mid- 
year had been running slightly ahead of 
the same period of a year ago. The in- 
crease is attributed largely to the Pro- 
phy-lae-tie division, which has shown a 
handsome increase since it was acquired 
by Lambert last year. Combination 
offers of a Pro-phy-lac-tie toothbrush with 
a tube of Listerine toothpaste have played 
an important part in making the latter 
one of the largest selling toothpaste 
brands in the country. The company will 
announce to the trade within a few weeks 
another new product. 


Loose-Wiles 4 “ac 


A new source of profits may be developed 
from the recent experiment of this com- 
pany in using its facilities for the ‘distri- 
bution of products of other manufac- 
turers. The plan for the present is being 
confined to certain territories for the pur- 
pose of determining what merchandise 
can hest be handled with the line of 


crackers and biscuits, but as soon as these 
products are selected it will be extended 
through all dealer outlets. The distri- 
bution. set-up of Loose-Wiles lends itself 
to- such a plan, and it should prove 
profitable if the proper products can be 
selected. 


McCall 4 “B” 


If -Canada wants to tax American maga- 
zines the Canadians will have to bear the 
burden. Last week both this company 
and Butterick added five cents to the 
prices of their popular women’s publica- 
tions, which previously sold throughout 
the Dominion for a dime per copy. The 
annual subscription price was advanced 
from $1.00 to $1.50 a year. 


McKeesport Tin Plate 4 — 


This stock has been selling at new lows 
for the year in recent weeks in reflection 
of decreased operations and in discount- 
ing omission of the usual 50-cent quar- 
terly extra, which was paid for the last 
quarter of 1930 and the first two quarters 
of this year. Operations this year have 
declined from near capacity to below 
75 per cent, and 1931 earnings of $6 a 
share or less appear probable in compari- 
son with the $8.34 reported for 1920. 
There is no present question as to main- 
tenance of the regular $4 dividend rate, 
and the long range outlook for the com- 
pany appears favorable. 


McKesson & Robbins 4 “— 


While sales for the half-year ended June 
30, 1931, were about 9 per cent lower than 
in the first half of 1950, net income de- 
clined only about 6 per cent, and this 
indicates an improvement in profit margin 
which has come as a result of operating 
economies. Net for the period equaled 
51 cents per share, against 62 cents in 
the same peried of 1930, thus barely 
covering the requirement of the $1 annual 
dividend. While the company enjoys 
a relatively strong financial position, with 
current assets more than five times ecur- 
rent liabilities, cash alone represents only 
6 per cent of all current assets. A reduc- 
tion in the dividend would, therefore, 
appear to be a conservative move on the 
part of the management at this time. 
(Please turn lo page 24) 
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4United Shoe Machinery — 


A Real Beneficiary of 






Increased Shoe Production 


tion following a prolonged period of 

depression has in the past usually 
foreshadowed a turn for the better in 
general business activity. The current 
year has witnessed a stepping up of 
production schedules by shoe manufac- 
turers to fill the deferred replacement 
demand which has been stimulated by 
generally lower prices which the shoe 
industry put into effect, taking advan- 
tage of low prices for hides and leathers 
during the second half of 1930 and the 
early part of 1931. Although production 
has been running ahead of 1930, lower 
profit margins have been operating 
against a better earnings exhibit by the 
shoe manufacturers. There is one com- 
pany, however, which is a direct bene- 
ficiary of any increase in volume of pro- 
duction regardless of profit margins 
enjoyed by the shoe manufacturers and 
is little affected by fluctuations in the 
price for hides and leathers and the 
finished products. This company is the 
United Shoe Machinery Corporation, 
which is engaged in manufacturing, sell- 
ing and leasing shoe machinery, owning 
and controlling patents and inventions 
covering more than 300 types of products. 


[[ icon totowi volume of shoe produc- 


Diversified Products 


United Shoe Machinery Corporation 
is the outgrowth of a business which has 
been long established and has attained 
a position as the outstanding unit in its 
field in this country while subsidiaries 
operate extensively in Canada, Great 
Britain, France and Germany. The 
company manufactures a great variety 
of machines, devices and attachments 
which have wide application in the 
shoemaking industry. In addition it 
produces a complete line of tanner’s 
equipment which is supplied to leather 
manufacturers. Either directly or 
through affiliated companies about sixty- 
six factories are operated, of which nine 
are engaged in making shoe machinery 
and tanning machinery. The other 
factories are engaged in the manufac- 
ture of an increasing diversity of prod- 
ucts used in shoe manufacture—such as 
eyelets, nails, tacks, lasts, brushes, dies, 
cutters, paper boxes and cartons and 
other accessories. 

The bulk of profits is derived from 
leasing machinery to shoe manufacturers 
and shoe repair shops on a royalty basis. 
Royalty payments are established at 
fixed rates based on the operations per- 
formed by the machines. In addition 
revenues are derived from service opera- 
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By RALPH E. BACH 
Editorial Staff, THe FrnanctaL Wortp 


tions on leased machinery, the company 
maintaining a well trained service organ- 
ization. Due to the fact that the major 
portion of revenues accrues under lease 
contracts earnings of the company over 
a period of years have exhibited a degree 
of stability with the trend generally up- 
wards in marked contrast to the wide 
fluctuations in revenues which have char- 
acterized the operations of the shoe man- 
ufacturers. 

The high point in earnings was reached 
in the fiscal year which ended February 
28, 1930, when net income amounted to 
$9,671,000, equal to $3.88 per share of 
common stock, as compared with $8,394,- 
000, or $3.33 a share in the preceding 
fiscal period. For the year ended Feb- 
ruary 28, 1931 net income declined to 
$8,352,000, equivalent to $3.31 per share. 
In a statement accompanying the annual 
report the chairman of the board at- 
tributed the reduction in earnings to the 
decrease in volume of shoe manufacture, 
and slowing down in other branches of 
industry with which the company has 
business relations such as radio, automo- 
bile, tags and labels, and producers of 
men’s and women’s wearing apparel and 
miscellaneous users of the company’s 
machinery. Probable results for the 
current fiscal year can hardly be pre- 
dicted at this stage but the company 
should benefit from the increase in shoe 
production in recent months and it is 
not likely that earnings will vary sub- 
stantially from the previous year. 

Capitalization of the company is 





aa 





relatively simple. There is no funded 
debt. Preferred stock is outstanding jn 
the amount of 423,899 shares of 6 per 
cent cumulative ($25 par value) while 
common capitalization comprises 2,329. 
589 shares of $25 par value. The com- 
pany has a long record of continuoys 
dividend payments dating back to 190%, 
From that year to 1923 the common wa; 
on a regular cash basis of $2 per annum, 
The rate was raised in 1924 to $2.50 per 
share which has continued in effect to 
the present time. Cash extras of 50 
cents were paid in 1909, $1 in 1910, 
$2.50 in 1915, $1.50 in 1916 and 1919, 
and $1 each in 1917, 1918, 1920 and 1995 
to 1930 inclusive. Stock dividends have 
been paid as follows: 25 per cent in 1907, 
10 per cent each in 1909, 1910, 1915, and 
1917, 40 per cent in 1923 and 20 per cent 
in 1927. At present prices of 54 for the 
stock the yield on the regular rate of 
$2.50 would amount to 4.6 per cent, which 


| 








including the extra of $1, just declared, 
brings the yield up to 6.4 per cent, 
an unusual return on a stock which has 
demonstrated a marked stability of earn- 
ings over a long period of years and con- 
tinuous dividend record. The stock is 
traded on the New York Curb Exchange 
and enjoys a fairly active market on the 
Boston Stock Exchange, where it has 
been listed for a number of years. 


Strong Financially 


The balance sheet of February 3, 
1931 revealed a strong financial position 
with current assets amounting to $22- 
077,267 as against current liabilities of 
$5,326,746. Profit and loss surplus was 
listed at $15,995,096. Of assets other 
than current the main item consisted 0 
$60,016,487 covering stocks, bonds and 
leased machinery. Patent rights were 
earried at $400,000, which appears col- 
servative in view of the fact that the 
company enjoys practically a monopoly 
in the industry. 

The leading position which the com- 
pany occupies in its field and the stability 
of operations in the past would seem to 
indicate a continuance of satisfactory 
results in the future. Trend of earnings 
is likely to continue moderately upwards 
as increased shoe consumption generally 
parallels the increase in population Wi 
the further prospect of increased forelg2 
business with the straightening out 
political and economic tangles abi 
The stock appears worthy of consider 
tion for income purposes while at the 
same time offering possibilities for cap! 
enhancement. 
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A SIGNIFICANT item appeared the other 
day in the newspapers telling us that the 
monetary gold stock now in our possession 
approximates $5,000,000,000. Gold is our 
pasis of credit and in the bankers’ parlance 
this huge sum provides feredit facilities 
equivalent to $50,000,000,000. Yet credit 
itself is the most difficult accommodation 
to secure, except on gold eagles or se- 
eurities of equal gilt edged value. Why? 
Because confidence is lacking. 


Suxator Simeon D. Fess, of Ohio, 
brought out the extent of the timidity 
that has taken hold of the custodians of 
our surplus cash, the bankers. The 
Senator wanted to build a new home and 
for this purpose wished to borrow the 
small sum of $6,000. His banker told him 
he could not be accommodated because 
he wanted to keep his institution liquid 
for any emergency. His request was also 
refused by his building and loan associa- 
tion. This led the Senator to comment 
ruefully that although the bankers had 
the money, he could not get any of it for 
a useful purpose. 


Tus Senator’s experience is not a rare 
one. Business men, manufacturers, and 
merchants throughout the country will 
confirm the existence of such a low state 
of confidence. In normal times they 
would be urged by their bankers to avail 
themselves of their credit facilities, but 
now, despite call money and time money 
quoted well under 2 per cent and the 
Government’s ability to borrow nearly a 
billion dollars at 3 per cent over a long 
period, little of this capital is available for 
the only real purpose for which it is in- 
tended, that of the expansion and necessi- 
ties of legitimate business. 


Is FACE of this timidity how can we ex- 
pect confidence to revive, which is so es- 
sential to maintain the wheels of business 
revolving at a normal speed? Digging 
deeper into some of the known industrial 
and commercial factors available, brings 
forth the interesting conclusion that where 
panics heretofore have arisen out of 
searcities, our present depression has ap- 
parently evolved itself from surpluses. As 
already told, we are the world’s largest 
storehouse of gold, Savings bank deposits 
are at their peak. Of cotton we have 
taised this year 15,000,000 bales. Copper 
above ground is nearly 500,000 tons. Our 
harvest is substantially above the average. 
Yet with plenty all about us, values of all 
nature have receded more than fifty per 


tent from what might be regarded as 
normal levels. 


lr Is true that the cause is over pro- 
duction, but it is over production simply 
lise Consumption has been permitted 

to recede to subnormal proportions, For 
this situation to have arisen is an indict- 
ment of leadership among the so called 
Powers to which the capitalistic system 
ks for guidance. They, in turn, blame 
the politicians. Who ever is at fault, it is 
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plainly appar- 
ent that with 
the wealth of 
the country 
and amid such 
plenty our eco- 
nomic machin- 
ery has been 
permitted to get very much out of balance. 


As LONG as strong leadership is absent 
it must be expected that dullness will be 
exaggerated, timidity will feed upon 
adverse developments, and confidence 
will go into hiding and along with it 
capital will be hoarded and the arteries 
of commerce atrophied. In no market is 
this phase of our financial state of nerves 
more amplified than in that of securities. 


Here we are confronted with a perplex- 
ing situation, for which there can be no 
more logical explanation than the fore- 
going conditions. We witness drastic 
declines in prices on thin markets, for 
even a two million share day is a light 
one considering that there are now more 
than 33 billion shares listed on the Stock 
Exchange. 


Broxens’ loans are below $1,400,- 
000,000, approximately the smallest in 
the history of the New York Stock 
Exchange, when compared with the tre- 
mendous expansion in securities listed. 
In this item alone is found the evidence 
of thinness which, lacking any supporting 
demand, permits the sharp recessions in 
values which have occurred. This trend 
could readily be changed if confidence 
were in the back ground as a support, 
instead of the blue funk in which Wall 
Street is immersed. 


Aw it can be stated with equal frank- 
ness that no such spirit of discouragement 
exists among the people at large. They 
have been absorbing securities eontinu- 
ously. This is self evident from the large 
increases in the numbers of shareholders 
reported by our important corporations. 
Here, at least, exists a latent confidence 
in America’s future, and one which would 
respond quickly to strong leadership; 
leadership equipped with the daring faith 
that in America remain more than 
sufficient resources to turn the tide. For 
this tide is no longer largely motivated 
by facts, but by psychology. 


Ir 18 amusing to listen to statements 
that there is a large short interest in the 
market. It could hardly assume any. big 
proportions with trading averaging less 
than 1,000,000 shares in the last two 
months. Much of this volume represents 
professional operations taking advantage 
of the necessitous liquidation which fear 
has precipitated upon the market. Very 
often the specialist makes the price in 
the absence of buying orders on his books. 
Under ‘strong leadership such parasitic 
actions would not be permitted. 











Bonds 
for Investment 


Our current Bond Circular 
contains an extensive list of 
bonds diversified as to type, 
maturity, yield, and other 
investment considerations. 


We shall be glad to supply 
copies of “Bonds for Invest- 
ment” upon request. 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office - 
Madison Avenue at 41st Street 



































THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders executed for | 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 
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tunity for acid tests of the stability 

of the great variety of investment 
trusts, whose rival claims to superiority 
are broad indeed, has this major depres- 
sion in their underlying portfolios taught 
us anything? 

It is the generally accepted belief that 
since 1921 a total of over 1,000 investment 
trusts were launched and underwritten 
with an invested capital of between 314 
and 4 billion dollars, and that probably 
more than half of said invested capital 
has been lost. A great proportion of the 
money invested has depreciated per- 
manently where many investment trusts, 
under heavy obligations to their bankers, 
were compelled to part with holdings 
purchased much higher up to pay off 
loans and protect the balance of their 
portfolios. A large number, whose hold- 
ings remain fairly intact, may eventually 
recoup their present ‘‘ paper losses”’ since 
their holdings represent a cross-section 
of our industrial life, and we know the 
broad main trend is upward. A‘minority, 
having had neither right nor license to 
handle the funds of others, have rather 
slender chances of coming back. Gener- 
ally speaking, it has been a sad experience, 
but an experience nevertheless. 


8 THE light of the unusual oppor- 


Beginning of a New Idea 


Our sole thought in retracing our steps 
over investment trust history and results 
is to find a way out, and: to do so to the 
best advantage. The investment trust 
development of the past ten years is but 
the beginning of a great new idea, a new 
investment invention, if we may so 
describe it. It offers, potentially, a solu- 
tion of many of the investors’ problems, 
particularly in the field of long range 
employment of funds, steady but stable 
income, and possibly, the ultimate in 
safety and diversification. If it cannot 
provide the latter to a far greater degree 
than the investor can find for himself, its 
existence has no economic. justification. 
By real service, sincerity, honesty, skill, 
and usefulness, the investment trust 
idea will grow big and better as the years 
go by. In number and size, the invest- 
ment trusts in the next prosperity era 
should multiply and grow fruitful. 

We have been asked, rather pointedly, 
a question we would like to gloss over; 
and for an answer, it would be easy enough 
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BASIC DIFFERENCES IN 
NO IDEAL TYPE HAS YET BEEN INVENTED OR 
DISCOVERED—ULTIMATE SAFETY AND GREATEST 
OPPORTUNITY PROBABLY IN DIVERSIFICATION 


BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XVIII 


By VICTOR DE VILLIERS 


Author: “Financial Independence at Fifty,’ ‘‘ Detecting 
Buying and Selling Points in Securities,” “How 


to Buy Low and Sell High,” ete. 


to blame general conditions and the major 
depression The question is ‘‘What has 
really beer the matter with the invest- 
ment trusts, and why have they lost so 
much money for the public?” A simple 
question indeed, plainly and rather 
crudely postulated. However, it is 
uppermost in the minds of many people. 
Confused and dismayed investors have 
insisted that we answer this question, 
qualified with the proviso—to the best 
of our ability. 


How the Trusts Have Fared 


A test of this question would be: would 
the average investor placing funds from 
1921 to 1931 have fared better by follow- 
ing the plan of a diversified long term 
personal portfolio properly supervised, or 
by placing the same funds in a diversified 
group of investment trusts? We know 
there has been a tremendous depreciation 
in all values since 1929. Great estates 
have suffered enormous losses since that 
time. Without divulging confidences, we 
may say that particularly well informed 
people rather close ‘‘to the inside’”’ have 
been caught in the 1930-1931 cataclysm 
with hugh losses even in average high 
grade securities held outright. Yet, 
these portfolios as a whole have done well 
since 1921, and would have shown spec- 
tacular appreciation up to 1929. The 
experiences of average investors in invest- 
ment trusts do not go back many years. 
Very few participated on a grand scale 
longer than the past three to five years. 
The majority show great losses. The 
investment trusts have fared no better 
than individual investments: in some 
cases—worse. What has been wrong, 
and how can the wrong be remedied in 
the future? What assurance can invest- 
ment trust managers offer? 

Experience is probably the best guide, 
and investment trust managers and spon- 
sors have had a lifetime of experience in 
the past five years alone. The test has 
been an arduous one for them, but it has 
been sufficient to show that the strongest 
chain is no better than its weakest link. 
It has proven that the path of least 
resistance investment trust-wise is often 
the most dangerous. It has proven that 
investment, statistical, managerial, and 
market experience cannot be exchanged 
for mere enthusiasm and unreasonable 
expectations founded on mass psychology 


INVESTMENT TRUSTS— 









alone; that individual specialized fun. 
tions within the investment trusts them. 
selves cannot be delegated, abrogated, 
nor temporarily ignored. The invest. 
ment trusts may have been thinking of 
the homely old saying, ‘‘Too many eooks 
spoil the broth,” when certain managers 
decided to run the kitchen solo as it wer. 
That is exactly where the real trouble 
began. 

We answer the question by suggesting 
much closer supervision of every angle 
bearing,,on investment, and this includes 
fundamental as well as technical. There 
is no doubt that the great funds at the 
disposal of investment trusts can buy 
great and unusual brain power. The 
latter must be proven and experienced. 
No one man can usually be a Napoleon 
nor a Jack-of-all-trades. A great in- 
vestment trust should have an adequate 
plant with a well equipped laboratory 
skilfully manned with real experts in 
every branch of investing. If differences, 
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of opinion should arise in different de | 


partments, and even in different “plants,” 
so much the better. It would be a 
awkward situation if a majority of inves- 
ment trusts arrived at the same opinion, 
at the same time, about the same in- 
vestments. The trouble has indeed been 
too much unanimity; and too littl 
pioneering, or original thought base 
upon individual studies and _researth 
work. 


Investment Trusts of the Future 


The investment trusts of the future 
should, or will, develop earnest workers 
of the research type, who will also pay 
attention to technical conditions. Temp 
orarily, the general management type 
investment trust has fallen under a cloud, 
while the fixed trust type has advancel 
into public favor. : 

From a recent compilation, 8,000 i- 
vestment dealers and banks casting vole. 
showed a decided preference for 
investment trusts, nearly 50 per ceil 
voting in favor of this type. In this 
category no overwhelming preferent 
for the cumulative or disbursement 
was shown. Less than one-third fa 
the old general management type of trust, 
indicating a decline of confidence in the 
discretion or ability of ‘‘ managers” todo 
better than ordinary investors. Less that 
16 per cent of the group favored res 
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; ment; and a little over 6 per cent 
‘voted for the trading type. 
“Phere is good ground for the choice of 
the fixed ‘types. This kind, specializing 
in common stocks, aims to acquire a 

‘aaaneous portfolio of standard divi- 


-gend paying. securities, and holding for 


, as-it, were. In the cumulative 
fa of fixed trust, stock dividends, split- 
ups and proceeds from the sale of rights 
aro held and added; in the disbursement 

ope these are sold and distributed along 
with .prorata dividends. Herein the 
stocks'in. the portfolio are well known, few 
any substitutions are allowed, and the 
cee behind: the investor’s holding: 
nds only, on the market value of the 
M@derlying. securities. The interest in 
ie fixed trust may be sold out at the 
srevailing market for the trust shares, or 
‘fhe larger investor can actually call for his 
share of the deposited securities. The 
Jatter are deposited ‘with a large bank, in 
trust, and not even the failure of the 
bank can affect the solvency of the fixed 
trust, since the agreement or indenture 
provides for ‘‘earmarking” the securities 
and holding them apart from all other 
bank property or securities. 







The Fixed Trusts 


Quite recently the New York Stock 
Exchange has taken a hand in the matter 
of fixed trusts. So far, besides formulat- 
ing a code of ethics and standards, it has 
approved forty issues without in any way 
recommending said securities, one way or 
another. These securities will have a 
greatly improved collateral value, good 
markets, with possible narrow, steady 
fluctuations based upon a diversified 
line of common stocks whose entire 
fluctuation as a whole should not affect 
the outstanding certificates of equity 
very greatly. This is a step forward. By 
great diversification, close research work, 
and real effort, the list of “‘approved”’ 
fixed trusts will grow, and furnish fortune 
builders with a new line of securities 
whose added collateral value and ready 
marketability will furnish a welcome 
addition, and a great aid to investing in- 
telligently. 

A few of the fixed trusts are likely to 
specialize in certain industries, for ex- 
ample, public utilities, mining securities, 
petroleum securities, bank stocks, or 
perhaps even in the stocks of other in- 
vestment trusts—wheels within wheels. 
Sich ‘‘specialists”’ are not objectionable, 
and in themselves furnish the require- 
ments of a diversified portfolio. If the 
investor wishes to add a few bank stocks 
or public utilities to a personal portfolio 
not already supplied in these industries 
the fixed trust shares specializing in these 
fields would supply the missing elements 
in such diversification very nicely. 

An advantage possessed by the fixed 
ttust type of the investment trust group 
Is the fact that the absence of in-and-out 

saves an added burden of annual 

taxes, as such a trust is not regarded as an 
association or corporation subject to the 
12 per cent annual tax. A further ad- 
Vantage is found in a definite schooling or 
training of the investor’s mind towards 
long range idea of holding perman- 
ently. Unable to take profits in individual 
; on advances, and unable to 
interfere or take a ‘hand in the ups-and- 

Wns of individual securities comprising 
the ‘portfolio, the helder’s psyehology ‘is 
favorably disciplined and trained along 

(Please turn to page 19) 
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that will bring a Retirement In- 
come of any amount you wish. 











fo 
Check Check 
the Amount You Want the Age at Which You Want 
per Month your income to begin 
$100....... Age ee 


$150....... 
$200....... 
$250....... 
$500....... 


AdecSd..<cese 
Age 60....... 
Age 65....... 
Age 70....... 




















YOUR Check every year for a Limited 
Number of Years Will Bring OUR Check 
to you EVERY MONTH for an Unlimited 
Number of Years. That, in a nutshell, is 
the guarantee The Equitable gives you 
under its Retirement Annuity Plan. It 
is a Plan suited equally to men and women. 
Send the coupon for rates and information. 


THE 


EQUITABLE 


LIFE ASSURANCE SOCIETY 
OF THE 


UNITED STATES 


THOMAS I. PARKINSON, PRESIDENT 








To Tue Equrtaste Society, 393 Seventh Avenue, New York, N. Y. 
Please give me without any obligation the rates on your 


RETIREMENT ANNUITY Plan. I would like a monthly 


13-F.W. 
income of $............to begin when I am........ years of age. 
Name........ssccccccevccee SSNGE EC CUSUAS SteseuceceEesceseceseelless Juovcces Vises uNegetereudeeeeueetes 
TORN a ce: cule ued suniak Wotabenniteh peak an oa esa awe Mn WER OS kin el es civ ince vuiudeoece 














FRONT DRIVE 
sreatest fine 


ear value 


$2395 


f.o. b. Auburn, Indiana 
Equipment other than standard at extra gost 
Prices Subject to Change Without Netice 





AUBURN AUTOMOBILE CO., AUBURN, INDIANA 
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WHILE A DEPRESSION WAS ENDING 


Ten years ago, in August, the bottom of stock prices was reached and q slow 

business recovery set in from a severe major depression. Conditions then were 

very similar to those now prevailing. In presenting the following news excerpts from 

the corresponding weeks of ten years ago, it is our purpose to acquaint our readers with 

the conditions that prevailed in that past depression period in order to follow the 

progress of the present one. (The following items appeared during the week ended 
September 16, 1921). 


AAA 


4 After last week’s conspicuous improvement on the Stock Exchange, the specu. 
lative tone the present week has been less confident, and there has been some 
recession in prices. This is unfortunate, because business circles at the moment are 
taking their cue from the course of the Stock Exchange. 


4 In a review of conditions in Europe, made on September 12 with his return from 
a three months’ trip abroad, Arthur Reynolds, president of the Continental § 
Commercial Bank of Chicago, describes the situation in Europe as ‘‘ very complex” 
and, to his mind, ‘‘the problems will require a long time for their solution.” 


4 The present economic situation in Brazil has evoked endless discussion and the 
suggestion of innumerable remedies, most of which are based upon the belief that 
the break in exchange, which occurred in June and which still continues, is respon. 
sible for the prevailing conditions. As a result of this false hypothesis most of the 
suggestions offered have evidenced the usual tendency to rely on artificial Govern. 
mental measures, rather than the natural processes of increasing production and 
decreasing consumption. 


4 The American Iron & Steel Institute recently issued special statistical bulletin 
No. 4, which gives the production of pig iron in the United States for the first six 
months of the present calendar year. The figures show that the output for the firs} 
six months of 1921 was barely one-half of the production of either half of 1920, 


4 Population of continental United States estimated at 108,365,000. Circulation 
per capita, $52.41. 


4 More normal conditions have obtained in the stock market this week than for 
some time previously. The violent disturbance reported earlier in the month in the 
cotton market, and which was reflected in the grain and stock markets, has gradu- 
ally subsided and practically all subsequent developments have been ‘of a favorable 
character. 


A It is stated that all difficulties holding up the reorganization of Missouri, Kansas 
& Texas Railway have been solved and that publication of the plan may be expected 
shortly. , 


4 The most hopeful signs indicating better business in the offing are the expected 
increase in purchasing power in the South because of the increase in cotton prices 
and the probable gain in purchasing power by the Northern and Western farmers 
because of the better markets at home and abroad for their wheat, 


4 Notices have been posted at the Reading plant of the Bethlehem Steel Company 
of an 8 per cent reduction in common labor rates and a ‘‘corresponding equitable 
adjustment of all other wages, piece rates, tonnage rates, etc.” 


ad 


A Officials of Sears, Roebuck & Company say that business is improved and that 
sales so far this month are only 25 per cent below September sales of last yea. 
Indications are that the percentage of decreases will be materially reduced during 
the remainder of September. 

4 Net income for Vanadium Corporation before depletion and depreciation charges 
in the six months ended June 30, 1921, was $86,613. After charging off $1460 
for depreciation and depletion the first half year showed a total deficit of $60,291 
Of $4,164,430 current assets, $897,157 was in cash and receivables and the rent inde 
in inventories consisting of raw vanadium and vanadium in the ‘various stages: 
refinement. So far this year the company’s business has been poor, although mué 
better than that of some of the steel companies, and since the close of the first sx 
months there has been some improvement. President J. Leonard Replogle states, 
however, that the Vanadium Corporation of America is in good financial shape 
and eould stand two more years of the present depression without being in distress, 






A An increase in trade is becoming rather more general. The business is not in 
large lots; quite the contrary. The pace is cautious, but at the same time it 8 
towards improvement. The industries are going ahead with more, confidence. 
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range lines. Advances and declines 
in the equity representing broad holdings 
should be modest, and often nominal. It 
is a calm method of investing in normal 
times. Liquidity should prove comfort- 
ing but not always a definite advantage. 
To make a security too easy to sell is to 
tempt fate, except for the strongest 
willed. 

The general management type usually 
Jeaves everything to the management, 
and very likely the popularity of this 
type of investment trust will rise as 
money-making in the stock market be- 
eomes easier for all concerned. It is 
notorious that even the best informed 
and the most able stock market operators 
gre usually good ‘“‘bulls,” and rather 

r “‘bear’’ operators. In good times, 
the constructive operator usually makes 
the money, and with the power given 
managers of investment trusts of the 
general management type, they should 
make money for those who do not mind 
a little speculation mixed with their in- 
vestment: and their number is legion. 
It is our belief that the conservative res- 
toration to favor of this type will add 
greatly to stability of future stock mar- 
kets, with the lessons of the last major 
eyele well in mind. Here again, market 
skill of the highest kind, as well as great 
technical and fundamental background, 
will be in order. It is possible to be 
logical in the stock market; neither 
wizardry nor invincible prophetic insight 
is necessary. The fortune builder, how- 
ever, must diversify all his investment 
trust holdings. Herein will be safety, 
comfort and assured security. 


AAA 


This is the eighteenth of a series on 
“Building and Holding Your Fortune.” 
by Mr. de Villiers. The next article will 
appear in a forthcoming issue—THE 
Eprrors. 
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Filene’s Magic Wand 


AISE wages and cut prices. This is 

the potent remedy that Merchant 
Edward A. Filene of Boston tells the Ger- 
mans to give their ailing industry to as- 
sure them the greatest era of prosperity. 
It is all so simple when you read it, but 
the patient does 
not always re- 
spond when the 
medicine is taken. 
Master magician 
Filene does not ex- 
plain how wages 
can be increased 
when employers 
cannot make 
money on what 
they are now 
charging, let alone 
decreasing this 
price further and, 
most likely, com- 
pletely sweeping 
away profit margins. We have another 
autumn suggestion which, however, we 
do not take so seriously, and that is to 
give consumers unlimited credit with 
Which to buy—but then how are we 
later going to collect these debts? Yet 
without any egotism for this brilliant 
Suggestion we modestly claim that it is as 
Practical as the one advanced by Filene. 
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n 
all-weather 
business... 


Any kind of weather is good 
weather in the telephone busi- 
ness. Rainy days put no damper 
on calls. More and more the 
American public is relying on 
the telephone. 

Today there is a Bell or Bell 
connecting telephone to every 
six persons, compared with one 
for every nine in 1920. Growth 
of the “telephone habit”’ is out- 
stripping the use of all other 
forms of communication. 

For the investor this means 





security behind the security. It is 
a factor that appeals strongly to 
the more than 600,000 American 
Telephone and Telegraph stock- 
holders. 

Another assurance is the careful 
management of the Bell proper- 
ties. Dividends have been paid 
continuously for fifty years. Sur- 
plus has been invested in tele- 
phone property for the protection 
of the service. 

May we send you a copy of our 
booklet, ““Some Financial Facts’? ? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 








Unemployment Relief Without a Dole 


NYWHERE between $400,000,000 
and $500,000,000 will be raised this 
winter throughout the country for the 
relief of the unemployed, and the amount 
may be more. In taking care of the prob- 
lem of providing for the idle, America 
will demonstrate the high type of its 
civilization which, with its generous spirit 
towards alleviation of distressing condi- 
tions, makes it unnecessary to resort to a 
dole system which is so repugnant to the 
mass of the people on account of the 
abuses which ean creep into it. In the 
manner of handling these large funds it 
may be expected that the greatest care 
will be exercised so that it will do the most 
good, and in this respeet Governor 


Franklin S. Roosevelt’s plan of using 
New York State’s appropriation to pro- 
vide work instead of hand-outs is well 
regarded. It will mean honest toil for 
those who need it, and a feeling among 
those who are put to work that they are 
earning their money and not receiving it 
as charity. Roads can be improved, other 
civic improvements carried on, and even 
school houses built without adding to the 
public taxes. Indirectly, also, the ‘‘re- 
lief chest’”’ the country will raise this win- 
ter will have a beneficial influence upon 
business in general, for all this money 
will be spent on the necessities of life in 
quarters where, without this proposed aid, 
purchasing power would be at a low ebb. 
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Odd Lots 


A sane course, strongly ad- 
vised, is to keep your holdings 
well diversified. 


This is especially advisable 
when business and market 
conditions are more or less 
uncertain. 


Our booklet, ““Odd Lot Trad- 
ing” offers many suggestions 
for both the small and large 
investors who seek to conserve 
their capital and build up 
principal. 


Ask for Booklet F, W,. 492 


100 Share Lots 


John Muir&(@ 
New York Steck Exchange 


39 Broadway NewYork 


Branch Offices 
11 W. 42d St, 41 E. 42d St. 
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“Your Other Business’’ 


How the management of your investments is sub- 

ject to the same laws of success as any business or 

professional activity is discussed in our book ‘Your 

Other Business,” 

Your request for a copy on your letterhead will 

bring this book to you without any obligation, 
Department FW-7 


Brookmire Economic Service, Inc. 
551 Fifth Avenue New York City 








STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO, 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. ¥. Tel. Hitchcock 4-2109 


























HOW BEAR 
MARKETS END 


At the end of every business de- 
pression, or just prior, a clearly 
defined movement in stock prices 
and news trends makes its ap- 
pearance. A study of the move- 
ment of the market averages has 
been prepared by our research 
staff as well as the news trend at 
the end of several important bear 
markets. A copy of this may be 
had on request for Bulletin No. 
429, which also discusses the 
present market. 





Established in 1898 
79 WALL ST., NEW YORK 
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By a Customers’ Man 


A Longer Period Before 


a Real Recovery? 


Daevetoruznrs, economic, financial and 
industrial, not to speak of increasing 
public discouragement, have been more 
or less disappointing since the opening 
of the month of September. The gen- 
eral feeling at the close of August was 
one of hopefulness, with the expectation 
that investors and speculators, rein- 
vigorated by the summer holidays and 
rest, would reenter the stock and bond 
markets at what a majority of observers 
felt were extremely low levels. Instead, 
inertia and hesitation have displaced 
the optimism prevailing at the close of 
last month. A deeper study of condi- 
tions, covering both domestic and foreign 
conditions, have led to a reversal of at- 
titude in many quarters. The conclu- 
sions now are that a mueh longer time 
for the start of a real recovery is quite 
likely. Opinions in Wall Street are not 
unanimous on this score, and there are 
many prominent bankers and Stock Ex- 
change members who assert that the 
drab picture of the present will soon be 
changed to one of more rosy hue, but 
it must be confessed that the attitude of 
large interests is one now of greater 
caution. 


More Dividend 


Adjustments | 


Looxme at the situation in the above 
light, Wall Street is now frankly admitting 
that additional readjustments in divi- 
dends of some of the prominent companies 
can scarcely be avoided. As stated in 
these columns, there are ‘‘frozen’”’ assets 
in numerous banks throughout the coun- 
try which are likely to be extremely slow 
in liquidating. While these are being 
nursed, Wall Street is more or less tending 
toward a conservative attitude in re- 
spect to them and sees, rather more 
clearly than does the average man who 
is unacquainted with the intricacies of 
finance, that little more can be done 
now toward remedying the situation than 
to take care of what is regarded as “‘dis- 
tress”’ selling of bonds and stocks. 


Bears Not Afraid of 
Exposing Their Trades 


Since U. S. Steel broke below the low 
price of last June, bear operators, who 
had been restrained by both Stock Ex- 
change regulations and the eviderce of 
powerful support in this pivotal issue, 
have become more bold in their o»era- 
tions and do not seem to care whether 
or not the Exchange authorities know of 
their activities. In fact, they seem quite 
indifferent to public criticism in a time 
of stress. If they are willing to take the 
risks associated with a short position, 














they aver, it is their responsibility and jf 
any other interests want to resist thei 
efforts, they are free to do so. The same 
individuals who at last got Steel below 
the level which every professional oper- 
ator believed would indicate a furthe 
downward trend, are said also to haye 
depressed American Can below its year’s 
level. It is true, of course, that bears 
could not continually pound the market 
without forcing actual liquidation and 
much real stock has apparently come on 
the market, helping along the bear tae- 
tics. The main factor in the downswing, 
however, has been an outpouring of 
adverse news of discouraging character, 
in a volume which has not been seen in 
years. Thus far in September the ex 
pected reinvigoration of business after 
the holiday period has been practically 
nil. 
The Prophet in Case 
Threshing Machine 


Mloyrus ago a prominent bear directed 
a series of attacks against Case Threshing 
Machine shares, then paying stockholders 
at the rate of $6 per share per annum. 
Now that the directors, after postponing 
the regular August meeting to September, 
have acknowledged that income has fallen 
to so low a point that they were compelled 
to pass the dividend, it might be reason- 
ably expected that this particular bear 
who was proven to be right would cease 
his operations. But not so. At least 
he is still bearish on the stoek and avers 
that his pet gold mining stock will cross 
Case in price before 1933. He points out 
that Case is now paying no dividend, 
while his gold shares are at least giving 
shareholders some moderate return, and 
that earnings are increasing, while Case's 
profits continue to dwindle at an it- 
creasing rate. In 1928, before the panis, 
Case sold above $500 a share. A Chi 
eago crowd which was bulling it then is 
reported to have lost both interest and 
millions in this stock. 


Where Have Stocks 
Come From? 


Wihirn but few interruptions, the bear 
market in securities has been under way 
more than twenty-four months. In that 
prolonged period, billions in stocks, bonds, 
real estate, grain, cotton, commodities 
of all sorts have been liquidated. It 
might reasonably be expected that such 
a thorough housecleaning, if it may be 
so termed, would be considered sufficient 
to have created a new crop of bargail 
hunters. It did, but their wants have 
been filled and still there is selling 

both high grade and low grade securities, 
Whence, then, does such selling emanate: 


Opinions on this differ. Bankers say * 
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the public little realizes how great has 
heen the burden on great estates to pay 
urdensome taxes, both local and na- 
and that from such sources a 
deal of selling has come and may 
et have to come. Still another source, 
but much less important, is that coming 
from margin holders who bought stocks 
earlier in the year and have taken losses. 
Other sources of selling have been traced 
to people who have lost their positions or 
have been greatly reduced in circum- 
stances by drastic salary reductions. 


Hollywood Stars 
Out of Stocks 


Is tHe bull market before the panic 
some of the biggest orders to buy stocks 
came from Hollywood, the center of the 
moving picture industry. The size of 
the orders indicated that only ‘‘stars” 
could have been operating on such a large 
sale. These stars, after building homes 
of surpassing beauty and immense cost, 
had still enormous balances to play with. 
Many of them got in late in 1928 and 
early in 1929. There wasn’t a bearishly 
inclined man or woman of prominence 
among them and these favorites of the 
public never gave a second thought to 
the risks involved. They gambled on 
stocks on margin and there was plenty of 
opportunity also to play at real gambling 
in cards or in gambling palaces in the 
Hollywood territory. To cut along story 
short, it now may besaid that the gambling 
palaces are a thing of the past and margin 
operations have been reduced to a trickle. 
And the Hollywood stars are by no means 
pleased with the scathing arraignment 
put forth by the representatives of the 
moving picture theater owners who re- 
cently met and arraigned ‘‘Hollywood’s 
colossal orgy of extravagance” by the 
producers in paying such enormous sal- 
aries to the stars. 


Ex-Dividend 


Tunez is not a single important stock 
listed on the Stock Exchange which has 
gone ‘‘ex-dividend”’ lately which has 
recovered the dividend. This is invar- 
ably associated in the Wall Street pro- 
fessional mind as sadly reflecting the 
probability that the bear market has 
not yet come to an end. 


Leadership 


A RECENT notable address by that 
leader of American university opinion, 
Dr. Nicholas Murray Butler, president 
of Columbia University, in which he 
Pints out the paucity of constructive 
leadership in all countries of the world, 
8s worthy of note in these columns. 
Among other things, Dr. Butler said: 


“Where are we to look for the 
cause and the cure of that distress 
which is so widespread in the world, 
for which poverty is only one name? 
Science and the practical applica- 
tions of science have within a few dec- 
ades revolutionized the practical con- 
ditions of life. They have almost 
destroyed the effects of distance in 
Space and time, and they have cast 
the interests of men, however re- 
motely they may be placed, in a com- 
mon mould. Yet immense masses of 
food material are produced, now in 
the United States, new. in Argentina, 
tow in the valley of the Danube, and 
to market is found for them, while 
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not far away thousands upon thou- 
sands of human beings are in want of 
food. 

“If we are effectively to allay dis- 
content and successfully to remove 
temptation to disorder and revolu- 
tion, we dare not sit indefinitely in 
contemplative inaction. The chal- 
lenge is too peremptory and too 
ominous. Faith in our underlying 
principles of social, economic and po- 
litical organization must be testified 
to, and that quickly, by our works. 
Cool and detached contemplation 
will not do. Action is essential. We 
must be broad-minded and open- 
minded to suggestions of change and 
improvement, and we must make it 
increasingly difficult, impossible if 
may be, that either lust for power or 
greed for gain shall use these prin- 
ciples of ours to public disadvantage. 
Today progressive and enlightened 
liberalism is everywhere true con- 
servatism. Stubborn resistance to 
betterment may well be the first step 
toward catastrophe.”’ 


Here are conditions plainly and truth- 
fully stated. More people are thinking 
and talking about them than the careless 
and indifferent would believe. Even 
conservative Wall Street is discussing 
these things, and they call for construc- 
tive and enlightened leadership of the 
highest order. In America, a Washington, 
a Lincoln, or a Jefferson invariably came 
to the fore when the emergency arose. 
The present situation does not call for 
despair but for hope and faith and trust. 
And, as Dr. Butler aptly observes, 
“action.” What we have had mostly 
since the panic are plans galore, fantastic 
and unworkable, forthe most part, and 
all given up after a short trial. 


What 
to Do 


Tus casual reader of the above topics 
may feel depressed after reading them, 
but those who do some real thinking 
can not, in reason, find any advice that 
betokens despair. I am no _ pessimist 
at this juncture and trust that what has 
been frankly presented here will not be 
misconstrued. With no attempt to cover 
up or gloss over what to many may only 
mean still worse conditions ahead, I can 
only counsel patience and refusal to be 
stampeded into selling securities at 
present levels. There are numerous se- 
curities at present prices which may be 
bought, not for a quick profit, but with 
assurance that they are safeguarded by 
both sufficient assets and earnings and 
that eventually we shall look back at 
the present and laugh at fears which 
enshroud the timid. America never lost 
a fight in her whole history, and the pres- 
ent fight to beat off depression and gloom 
will end in the same identical way. 
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Sixteenth Convention for 
Financial Advertisers 


HE theme of the sixteenth annual 

convention of the Financial Adver- 
tisers Association, to be held at the 
Hotel Statler in Boston, beginning Sep- 
tember 14, will be ‘‘The Creative Force 
in Finance” and Francis H. Sisson, presi- 
dent of the Guaranty Trust Company of 
New York, will make the keynote speech. 








HERE IS PROOF OF 
PURCHASING POWER 


Dear Readers :-— 


4 Here are quotations from a few 
among many thousands of letters that 
come to our “‘Confidential Advice 
Department’’ during a year. 

4 This subscriber in Havana, Cuba, 

thinks highly of United States se- 

Curities: 

{1} “The writer desires to invest $100,000 in the 
securities of the United States. Would want 
50% in good high class bonds that would 
bring close to 44%—25% in Industrial 
Bonds of recognized high class companies 
that would yield close to 5%, and the balance, 
or 25%, in Preferred Stocks of recognizable 
good companies that would yield close to 
6%. Is it in your Province to recommend to 
a subscriber what in your opinion would be 
the proper choice for the above investment, 


and if so would be pleased to be guided by your 
suggestions.” 


4 Another letter, from Pennsylvania, 


dated York. This came from a banker: 


{2} “One of our customers desires to invest about 
$7,000 in high grade bonds and preferred 
stock to yield about 5%. This party would 
like to have about $4,000 invested in bonds 
and the remainder in preferred stock. Will you 
— send us a list of recommendations, and 
oblige, 


4 From State College, Pa. came this: 
{3} “Will you kindly send me at your earliest con- 
venience advice as to the immediate investment 
of $10,000? The submitted list should include 
th representative stocks and bonds, yielding 
an income of 6%.” 


4 Here’s a letter from Sullivan, Mis- 

souri: 

{4} “Please find enclosed check to renew my sub- 
scription. Please suggest a list of stocks to 
invest $12,000 in. I have that amount on hand 


and would like to invest it in something safe 
that would pay a fair rate.” 


4 From Detroit, Michigan, came this 


letter: 


{5} “As a subscriber to your paper I am asking for 
information regarding suggestions for invest- 
ment of $10,000 at present time. I cannot 
afford to take undue risk but must realize be- 
tween 5 and 6 per cent.” 


4 A New Yorker, probably touring, 


wrote us recently from Clearfield, Pa.: 

{6} “Will you please mail to my New York City 
address a diversified list of good high rated 
bonds that I can buy now. Prefer safety to very 
high yield, although would be pleased to get 
around 6%, if possible. Have about $8,000 
to invest. Thank you.” 


4 There is money available for invest- 
ment at Erwin, Tenn., according to 


this letter: 


{7} “I expect to have $10,000 to invest on August 
15th. I want to invest it in bonds of unques- 
tionable integrity and should like to diversify 
the investment by investing in about five dif- 
ferent bonds. I will appreciate your advice 
as to bonds to be selected.” 


4 During the course of a year letters 
come from practically all of the 7,092 
communities in the United States, 
Canada and foreign countries where 
THe Financia Wortp has subscribers. 
The flow of letters even in these stren- 
uous times has not noticeably de- 
creased, indicating that subscribers 
still have money to use as they please. 


4 There are financial and commercial 
houses that would pay almost any 
sum to be supplied with a list of the 
names of our subscriber correspon- 
dents but they are not for sale at any 
price. The only way for them to get. 
in touch with them is through our 
advertising columns. 


Sincerely, 


AZ» 
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UNITED 
FOUNDERS 
CORPORATION 


A holding company 
which controls United 
States Electric Power 
Corporation and 





American Founders 


Corporation. 
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Large or Small Orders 
executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots 

{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on request 


(HisHoum & GHAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 
52 Broadway New York 
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Our Bond Department 
will be glad to help you make 
discriminating selections of 
second-grade bonds. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 





























Three Low-Priced 
Bargain Stocks 


WE are this week advising the immediate pur- 
chase of three low-priced stocks which, in our 
opinion, are such outstanding bargains that they 
may be expected to appreciate far more percentage- 
wise than the majority of securities listed on the 
New York Stock Exchange. te 

Let us sketch briefly the profit possibilities con- 
tained in these three low-priced issues. 

If these three stocks are purchased on a 50 per 
cent marginal basis and are held only until their 
highs of this year are reached, they will return the 
holder a pod + of approximately 50 per cent. If 
held until the 1930 highs are touched, the percent- 
age of profit would be 150 per cent. 

And, if held for the 1929 highs, the percentage 
profit would amount to 400 per cent. 

The Bulletin containing the analyses of these 
three low-priced issues will be sent to you free upon 
request. Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 254, Chimes Bldg., Syracuse, N. Y. 
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Two Points of View | 
on the Money Mad: Movies 


T ALL depends upon where you sit 
when you view a question as to just 
what position you take, but here is 

an interesting case of one gentleman 
standing in New York and venting his 
wrath on Hollywood while another 
gentleman is supporting the film com- 
munity in San Francisco. < 

David -Barrist, who is a Philadelphia 
theatre owner and former publisher of 
theatre trade 


ducers and the stockholders but by the 
theatre going public.” 

Unless something is done tostop this sort 
of thing, the manifesto read by Mr. Barrist 
set forth, the industry will be threatened 
by ruin. He urged that the public be ine 
vited to join the ‘deflate Hollywood" 
campaign and that the exhibitors ug 
their screens to recruit the movie fans, 

Butfrom San Francisco, on the othersidg 


of the country, 





journals, in an 
address before 


comes quitea dif. 





the Motion Pic- 
ture Theatre 
Owners of 
America, and Al- 
lied States Ex- 
hibitors Associa- 
tion at the Hotel 
Astor in New 
York ealled for 
a halt upon “the 
most colossal 
orgy of extrava- 
gance known to 
peacetime indus- 
try” and de- 











ferent mes 
This comes Pe 
another publish 
er, George P. Kd. 
wards, editor of 
the Coast Im 
vestor & Indu» 
trial Réview, who 
calls the subject 
of the expendit. 
ure for moving 
picture star’ 
salaries “very 
interesting,” 
“The matte 
does seem out 











manded that 

theatre owners protest the ten per cent 
increase in the price of films which is be- 
ing put into effect under the new sales 
policy of Metro-Goldwyn-Mayer. 

Mr. Barrist said that any increase in 
the cost of films would have to be reflected 
in a corresponding advance in box office 
admission prices. 


“‘Deflate’ Hollywood,” he said, “not 


| by firing a few hundred hands, but by a 


widespread reduction in the absurd 
salaries paid to stars, directors, executives 
and other favored ones. Bring down the 
cost of picture making in keeping with the 
reduction in other lines of manufacture, 
eliminate the waste which has made 
Hollywood the laughing stock of. all 
excepting those who have to foot the 
bills.”’ 

He cited the fact that Constance 
Bennett gets $30,000 a week from Warner 
Brothers although, he continued, the firm 
does not pay any dividends to stock- 
holders. 

“There is no ability or genius that 
justifies a salary of $30,000 a week,”’ he 
said. ‘‘Our complaint is that these high 
salaries are not being paid by the pro- 


of all. propor 
tion,’’ he said, ‘‘but on the other: hand 
there are very few of these favored people 
who ever seem to save or make intelligent 
use of their money. Their large salaries, 
that is the bulk of them, are expended 
lavishly on homes, gowns, servants and 
raveling. This of course keeps the 
money in circulation and provides em 
ployment for people. It would be a much 
more serious matter if the money were 
hoarded and allowed .to accumulate, 
After all, these salaries are the result of 
the public’s preferences, as it is surely 
the public which makes or breaks a star's 
fortune. 

“‘T do not think I have ever heard of a 
star who was really happy, lived a normal 
life or was even healthy. They are an 
undernourished, high strung group o 
people who pay quite dearly for the 
privilege of handing to Uncle Sam 4 
sizable sum in income taxes.” 

In the last analysis it is the stock 
holders who own the great film companies 
and it would be very interesting indeed to 
hear just what they have to say about 
this question. But perhaps they are to 
indifferent to bother. 
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Guaranteed Jobs Next? 


OREMOST in the minds of the leaders 

of this country, members of both 
houses of Congress and even the Presi- 
dent himself, is the problem to unemploy- 
ment and the methods by which it can 
be solved without resorting to anything 
having the intent or purpose of a dole. 
The Chamber of Commerce of the United 
States at its recent convention, devoted 
an important portion of its program to a 
discussion of the various means of stabiliz- 
ing employment. On September first 
a committee of the Chamber met to 
make known the results of its careful 
study of the problem. Its proposals, 
it is understood, will be offered within the 


near future in order to offset some of the 
rather radical suggestions which are t 
be presented to Congress at the coming 
session if the President finds no workable 
solution for the unemployment situatiel. 
Some form of guaranteed employment 
appears to be the objective of the com 
mittee and it is reported that Presidett 
Hoover is keeping in close touch with 
progress which is being made in lining UP 
industries which are in a position to adop 
a guarantee. é 
Considerable attention was given % 
a paper read at: one of the Chamber's las! 
sessions by an officer of Procter & Gamble 
the soap manufacturers, who have 
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in effect an employee guarantee plan 
since August 1, 1923. It was explained 
that the adoption of the plan had resulted 
in positive benefits to both the company 
and the workers in that it forced strict 
budgeting and made necessary an inten- 
sive survey of operations, markets, dis- 
tribution and sales. 

Should a movement toward some form 
of guaranteed employment be developed 
that could be adopted in all major in- 
dustries, not only would the various 
dole proposals be sidetracked but real 


" progress would be made toward the stab- 


lization of business and industry. 
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The Government Engages 


in Foreign Trade 


HROUGH the recently consummated 

barter of American wheat against 
Brazilian coffee, the United States Gov- 
ernment through the Federal Farm 
Board has made a further step forwards in 
business and encroachment upon the 
interests engaged in the export and import 
of these commodities. 





| This deal has caused a storm of dis- 


satisfaction and criticism among various 
interests and its advantages have been 


‘very much questioned. Certainly the 


amount of wheat in the hands of the Farm 
Board has been reduced by 25,000,000 
bushels, but coffee has been substituted 
therefor. The wheat, however, has not 
gone into consumption and while a certain 
firming up of domestic prices may ensue, 
the world’s wheat situation has not been 
changed by one iota. Wheat is a world 
commodity and for all practical purposes 
‘there is little difference whether the sur- 
plus-is stored in the United States or 
Brazil or elsewhere. 





Furthermore, Brazil until the present 
time, was regarded as the natural market 
for Argentine wheat and the latter 
country obviously stands to lose this 
25,000,000 bushel outlet, which repre- 
sents more or less Argentina’s total 
annual export to its next door neighbor. 
Argentine wheat usually sold to Brazil, 
tow has to compete in the European 
markets with U.S. wheat and the world 
fituation remains the same as if the 
Wheat sold to Brazil had remained in 
the United States. 
As a consequence of the wheat-coffee 
Brazil has. placed an embargo 
upon foreign wheat imports, including 
flour, for 18 months. This action 
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on your support. 


age and self-supporting. 


JOHN HANCOCK SERIES 


9 A Message to the Head of the Family 


Every person who has a dependent family will 
want to know about the John Hancock 
Family Income Provision 


This provision, applied to existing 
or new standard John Hancock life and endowment policies of 
$5000 or more, gives added protection to your family at the time 
they need it most, when the children are growing up and dependent 


Available at moderate cost, this provision guarantees your 
family, if you are not here to give them your personal support, a 
monthly income of one percent of the face value of your life 
insurance—1l2 percent annually—until your youngest child is of 


This arrangement does not reduce the total amount payable 
to your beneficiary, who will, at the end of the family income 
period, receive the face value of your policies, either in a cash set- 
tlement or as income, according to the terms of the contract. 


Which of the three plans outlined below will bring your 
youngest child through the years of dependency? 


20-Year Plan—When the children are very young. 

15-Year Plan—wWhen the children are older and the period of de- 
pendency shorter. 

10-Year Plan—When the children have reached their “teens” 
and a still shorter period of added family income 

_ is to be considered, 
For a detailed explanation of the plan, see your nearest 
John Hancock representative. Or if you prefer, 
send for our descriptive booklet. 


LiFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 















Name 


Joun Hancock Inquiry Bureau, 197 Clarendon St., Boston, Mass. 
Please send me your booklet entitled, “Income for the family.” 








Street and No. 





City 





State 











——-OVER SIXTY-EIGHT YEARS IN BUSINESS. 


















on the part of the Brazilian government 
has caused strong protests by the Ameri- 
ean flour millers, who see in this measure 
an export loss of nearly $4,500,000 cal- 
culated on the basis of our flour exports 
to Brazil last year. Before the millers 
voiced their denunciation of the Farm 
Board’s deal with Brazil, shipping in- 
terests had already protested at having 
been neglected inasmuch as the entire 
shipping of the wheat and coffee was left 
to the discretion of Brazil. The organized 
coffee trade in this country had little 
enthusiasm over the government’s trans- 
action and it joined the ranks of the dis- 
satisfied in their protests. 

Summing up, the Federal Farm Board 
has come in for a good deal of criticism 
with practically no approval for its 
wheat-coffee barter and from last reports 
it appears as if the Board is somewhat 
embarrassed for having not foreseen these 
developments. However, the deal is 
closed and has to be carried out accord- 


ingly, but it is hoped that no repetitions 
of such uneconomic transactions will be 
seen and that the government keeps out 
of business as far as possible. ‘‘The 
government rules best which governs 
least,’’ and this may be supplemented by 
‘and trades least.” 
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National Broadcasting 
Acquires Station WMQA 


HE National Broadcasting Company 

has acquired an interest in radio sta- 
tion WMQA, Chicago Daily News broad- 
casting station, ‘through purchase of a 
block of stock. Effective November 1 
WMQA will broadcast programs of the 
National Broadcasting Company instead 
of the Columbia Broadcasting System as 
previously. WMQA has been owned and 
operated by a subsidiary of the Daily 
News for almost ten years. 


23 





















WEEKLY RECORD OF EARNINGS 





Net Earnings 


1931 1930 








6 MONTHS ENDED JUNE 30: Per Share NetEarnings Per Share 
American Home Products............ $1,794,983 $2.77 $1,583,189 $2.59 
American La-France & Foamite....... d240,185 nil d111,605 nil 
Botany Consolidated Mills........... 1,898,456 nil d1,850,430 nil 
Burroughs Adding Machine........... 2,502,220 0.50 4,022,378 0.80 
Hartman oo octeSg ities qs OC Ee d983,115 nil d695,787 nil 
Neisner Brothers (chain stores)........ 144,106 0.32 202,642 0.60 
Tobacco Products (Class A)........... 1,077,282 0.48 1,074,731 0.48 
United Stores Corporation............ 547,559 p1.69 d12,445 nil 
Boe ye 361,122 ——:  pkewasow oe 
12 MONTHS ENDED JUNE 30: 
Central Maine Power................ $2,883,310 ss ,211,214 a: 
Columbia Oil & Gasoline. ............ 1,166,219 p3.45 - ere ais 
Dubilier Condenser................. d188,741 ni 4,145 0.01 
Electric Power & Light............... 10,896,256 2.79 9,709,395 2.87 
Jersey Central Power & Light......... $2,859,297 oe $2,535,786 Be Oe 
Standard Gas & Electric.............. 17,712,889 ES Roe pe ne. 
6 MONTHS ENDED JULY 31: 
Emporium Capwell.................. 426,363 nil d110,420 nil 
7 MONTHS ENDED JULY 31: 
Oe ae aptgcita a Oe d388,840 ae 
Eastern Steamship Lines............. 445,092 bien 710,833 eee 
Pacific Telephone & Telegraph........ 11,299,096 4.67 9,552,697 3.73 
12 MONTHS ENDED JULY 31: 
American Water Works & Electric. .... 5,976,330 2.73 7,666,515 3.81 
Federal Light & Traction............. 2,284,330 ober 2,332,792 bees 
Virginia Electric & Power............. $6,059,683 6,023,435 





p On preferred. d Deficit. f Before Federal taxes. 


tBefore depreciation. 
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Montgomery Ward 4 — 


Although August sales showed a slight 
seasonal improvement over July, they 
fell further below 1930 than in any 
month this year with the exception of 
May. Sales thus far for the third quar- 
ter have averaged less than $16,000,000 
per month, and unless a sharp seasonal 
improvement in September occurs, the 
company will probably show a substan- 
tial deficit for the quarter. Continuance 
of the class A dividend, therefore, will 
depend largely on the amount of holiday 
trade this year. 


National Bellas Hess 4 — 


While this mail order company reported 
a 2114 per cent decline in sales for the 
month of August as compared with the 
same month a year ago, this does not tell 
the whole story. Cash receipts for the 
month showed a gain of 2114 per cent 
while the number of actual orders received 
during the month were up 53)4 per cent. 
The gain in orders may be regarded as a 
rather important development for it 
indicates an increase in the number of 
customers who, it is believed by the 
management, will continue to buy in 
larger quantities as purchasing power 
revives. 


National Cash Reg. 4 — 


August net was estimated around $100,- 
000, although plants were closed two 
weeks for vacations. Net profit for the 
seven months ended July 31, 1931, 
amounted to $758,047 against $1,918,164 
in the same period of last year. In the 
first quarter of the current year a deficit 
of $373,183 was sustained. Company’s 
sales continue below last year but recent 
improvement in net was largely the re- 
sult of reduction in manufacturing costs 
and increased efficiency. Should results 
continue to be as good, there is a possibil- 
ity of dividends being resumed on the 
class A stock later in the year. 
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National Dairy Products 4 o 


Despite a turn for the better in the prices 
of butter, cheese, cream and eggs, the 
price of this stock continues to drift 
downward on reports of an impending 
cut in the present $2.60 annual dividend 
rate. The approach of the fall season is 
usually indicative of a seasonal upturn in 
milk prices, but there are many who do 
not believe that the company will ad- 
vanee the price this year. This, plus a 
lean season for ice cream may lend some 
credence to the dividend cut theory. 
First half-year earnings were equal to 
$1.68 a share, against $2.17 a share in the 
first half of 1930, or a decrease of 23 per 
cent from the record peak. If the per- 
centage decrease in the second half 
proves similar, National Dairy would 
earn over $3 a share, but if the percentage 
decline is larger the $2.60 annual payment 
would be in jeopardy. 


New York Central 4 “B” 


Declaring a dividend of $1 payable 
November 2 to stock of record October 2, 
New York Central last week instituted the 
second reduction this year in the rate paid 
on the road’s common stock. Whereas 
the $8 rate paid 1928-1930 was the high- 
est since 1884, the new $4 annual rate is 
the lowest since 1899. Salary reductions 
ranging from 10 per cent to 20 per cent 
were also announced. Another railroad 
to take a second adverse action on its 
common dividend this year was Chicago, 
Rock Island & Pacific, which omitted 
after having paid $2.25 in 1931. A $7 
rate was in effect throughout 1929 and 
1930. 


Pennsylvania R. R. 4 = 


“Other income”’ of the Pennsylvania is 
likely to show a decline this year, in view 
of the Lehigh Valley and New Haven 
dividend reductions. However, the com- 
bined effect of these two reductions is 
equivalent to only a few cents a share on 
Pennsylvania Railroad common stock, 
and this road’s dividend policy will be 
governed to a much greater extent by 
operating results. Income from opera- 
tions continues low, and this, coupled 





with the further reduction of the New 
York Central dividend rate last week 
has tended to strengthen the belief that 
there will be another downward revision 
in the Pennsylvania rate at the Octobe 
directors’ meeting. 


Porto Rican American Tob. 4 “py 


When cigar consumption declines and 
cigarette production shows no increase 
times must be bad, as smoking is usually 
the last of the luxuries which men—and, 
nowadays, also women—are willing to 
give up. Sales and earnings of Pott 
Rican American Tobacco seem to jndi. 
cate such a development, as evidenced 
by omission of dividends on company’s 
class A stock. The dividend reduction of 
Congress Cigar Company, a 70 per cent 
controlled subsidiary, is principally re 
sponsible for this action. This dividend 
cut, from $1 to 25 cents quarterly, yill 
make a difference of $185,000 in the 
quarterly income for Porto Rican Ameri. 
can Tobacco, or about $740,000 per year, 
For the first half of the current year com. 
pany reported earnings of only $104,035, 
including $351,450 as its share in Cop. 
gress Cigar Company’s earnings for the 
same period. This indicates that Porto 
Rican American Tobacco itself operated 
at a loss for the first six months of 1931. 


Purity Bakeries 4 ~~ 


Recent weakness in the price of this 
stock has been accompanied by rumors 
that the $3 annual dividend would be 
reduced at the next meeting, to be held 
in late October or early November. The 
selling, however, is attributed to the 
closing out of weak accounts by a number 
of Midwestern banking houses. The divi- 
dend was reduced from $4 to $3 last 
April, and in June the management 
expressed confidence in being able to 
maintain the lower rate. Increasing com- 
petition in the bread and cake divisions 
of the business during the summer months 
may have changed this attitude. What 
develops between now and the dividend 
meeting will likely furnish the basis upon 
which the directors will determine the 
dividend policy. 


Remington Rand 4 “( 


Operations continue in the red, which is 
not surprising considering that sales are 
off about 24 per cent from last year. 
However, company has put substantial 
economies into effect in its selling organ- 
ization and in several units of its produce 
tion force, the total of which more than 
equal preferred dividend requirements of 
$1,270,000 per annum. These economies 
are expected to be in full force by October 
1; next. More than $1,000,000 was 
spent over the past four years to develop 
the new noiseless portable, which is said 
to be meeting favorable reception. 


Rock Island 4 “C 


Following reports of a favorable increas? 
in freight revenues for July as compare 
with a year ago, the management of this 
road surprised its stockholders with the 
announcement that payment of the #4 
annual dividend had been suspended 
for the time being. The omission of the 
dividend was not altogether unexpee 
as it has been known for some time thal 
earnings were running less than one-h 
those of 1930 or about $1.50 short of the 
$4 annual payment. 
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Standard Oil (N. J.) a ay Wa 


The projected merger of this company 
and Standard Oil of California is not 
favored by the members of the Indepen- 
dent Petroleum Association of California, 
which recently transmitted a letter of 
rotest to the United States Department 
of Justice. This opposition, however, is 
not shared by the Oil Producers’ Sales 
Agency, which is characterized as the 
largest independent oil association in 
California. In commenting upon the con- 
golidation the latter emphasizes the help 
to be derived from such mergers toward 
greater stability in the industry, and the 
stronger international position of the 
American oil industry in meeting in- 
creasingly keen competition from the 
monopolistic representatives of other 
countries. 


Virginia Carolina Chemical 4 “D” 


A 17 per cent reduction in sales as com- 
pared with 1930 and increased competi- 
tion for the smaller amount of business 
available, with ensuing prices below costs, 
resulted in an operating loss of $369,606 
for the fiscal year ended June 30, 1931, 
as against a net profit of $1,407,000 for 
the previous twelve months. On the 
other hand, 8,200 shares of the company’s 
7 per cent prior preferred stock were 
bought in the open market at an average 
price of $68.52. Following an established 
policy the $258,090 difference between 
the purchase price and the par value was 
not credited to the profit and loss ac- 
count, but transferred to reserves against 
bad debts. 


Woolworth 4 oe 


The windfall expected by Woolworth 
stockholders last July may follow the 
next meeting of the directors, which is 
scheduled for October 14. The benefits 
derived by the company not only from 
its own business but that of the British 
subsidiary’s recent recapitalization are to 
be passed on to the stockholders, and now 
it is believed that the melon may take 
the form of an increase in the present 
annual $2.40 dividend to $3. 


Worthington Pump 4 <= 


Orders booked thus far this year show 
a substantial decline as against last year 
and since billings have been in excess of 
actual bookings, backlog has been some- 
what depleted. Net in the first half of 
the year declined approximately 80 per 
cent from same period of last year and 
equaled only $1.32 a share of combined 
class A and B preferred stocks. Probabil- 
ities are that the second half will bo 
equally as bad unless a sudden seasonal 
increase in business is witnessed in the 
next month or so. 


Youngstown Sheet & Tube4 “C” 


In view of the net loss sustained in the 
first half of this year and the practical 
assurance that the third quarter will show 
@ substantial deficit, complete omission 
of common dividends was not surprising. 
The rate had been already reduced this 
year in successive stages from $5 to $4 to 
$2 per annum. Company is second largest 
manufacturer of steel pipe and has felt 
keenly the deeply depressed demand for 
product. Operations are now between 
Jand 25 per cent of capacity, compared 
with around 30 per cent for the entire 
industry, and there is little indication 
t any material improvement will be 
own in the immediate future. 
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NE hundred years ago on August 

29, 1931, Michael Faraday, son of 

an Irish blacksmith, wound two 

coils of wire on a soft iron ring core, con- 
nected one coil to a battery and the other 
to a galvanometer and closed the circuit. 
The fluttering galvanometer needle 
marked the beginning of the electrical age 
and the advent of an industry which has 
probably contributed more to the ad- 
vancement of human comfort and happi- 
ness than all the others combined. In the 
short space of one hundred years, Fara- 
day’s electro-magnetic induction machine 
has completely revolutionized the world’s 
economic structure and effected a radical 
charge in man’s mode of living. Even 
the visionary Faraday, in answer to Glad- 
stone’s query, ‘‘What is the use of it?”’ 
could not have recounted the manifold 
tasks of man which this device was to 
perform; the harnessing of tumbling 
eataracts to turn the wheels of industry; 
changing night into day hundreds of miles 
distant; the linking of continents by tele- 
phone, telegraph and radio; supplanting 
steam as the motive power in running 
factories, locomotives and ships, and mak- 
ing possible the automobile and the aero- 
plane. The toy which Gladstone sur- 
veyed with amusement has created and 
dominates a new civilization which is 
immeasurably richer than that ever 
dreamed of by the mid-Victorian states- 
man. Faraday’s contribution to posterity 
one hundred years ago formed the corner- 
stone upon which a new social and eco- 
nomic order was erected and upon which 
future generations will continue to build. 


AAA 


After several weeks of stubborn resist- 


ance to negative influences which have | 


driven quoted values of rail shares to the 
lowest levels reached in the past several 





RECOVERY 
NOW 
CERTAIN ? 


With each succeeding decline in the stock 
market, and with no recovery in business, 
pessimism has constantly increased. 

Now, after two years of deflation and de- 
pression, despair for the future ha sbecome 
widespread. 

_In past depressions, busincss and _finan- 
cial recovery has seldom developed uniii 
almost everyone despaired of its return. li 
has always been ‘‘ darkest before dawn.”’ 

Will it prove so again? 

The Institute has conducted a searching 
analysis of the entire situation and makes 
some important deductions in its latest 
Bulletin, just issued. A copy will be sent, 
FREE. 

REQUEST BULLETIN FWS-12 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











years and industrial averages to within | 
striking distance of their June 2 lows, | 


weakness cropped out among the utility 


issues last week under the leadership of | 


Public Service of N. J., Consolidated Gas | 


of N. Y., Columbia Gas & Electric and 
American & Foreign Power. As the 
fundamental status of the industry con- 
tinues to be favorably defined and few, if 
any, dividend adjustments are threatened, 
declining tendencies may be attributed to 
bear attacks and necessitous liquidation 
on the part of those having an over- 
extended position in other sections of the 
list. The argument frequently heard that 
utility equities must be deflated to a point 
where yields compare more favorably 
with those obtaining among the indus- 
trials and rails fails to consider the rela- 
tive stability of the utility business and 
the factor of growth which has always 
commanded a premium which certainly 
should not be ignored in the light of ac- 
complishments of the industry during the 
past two years. 
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STOCKS AROUND $15. 


A list of stocks now selling 
around $15. per share, to- 
gether with earnings and out- 
look, sent without obligation. 


Ask for No. F-65 
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INTERNATIONAL POWER 
and PAPER COMPANY 
of NEWFOUNDLAND, LIMITED 


y 


Gross sates of International Power and Paper 
Company of Newfoundland, Limited for the six 
months ended June 30, 1931 amounted to $4,301,- 
751 as against $4,230,808 for the corresponding 
period of 1930. Net revenue, including other in- 
come, available for interest and reserves amounted 
to $1,519,468 as compared with $1,364,479. 


This is an increase in net revenue of 11 per cent 
over last year in spite of the effect on 1931 earn- 
ings of the $5 per ton cut in newsprint. prices. 
Mill operating efficiency is increasing steadily and 
large savings in fuel costs are resulting from the 
installation of 58,coo horsepower additional gen- 
erating capacity at the Company’s hydro-electric 
plant. 


Net revenue, including other income, for the 
first six months of 1931 was at the rate of almost 
13 times the interest requirements on the first 
mortgage bonds before deductions for deprecia- 
tion and depletion, and 10 times such interest re- 
quirements after deductions for depreciation and 
depletion. 


For a copy of the 1930 report of International Power and 
Paper Company of Newfoundland, Limited, address 


INTERNATIONAL 


PAPER and POWER SECURITIES, Inc. 
220 East 42nd Street, New York 

















4 Frank J. Bradley and John F. 


h : , Boyle 
ave retired from the firm of Charles E 
Quincey & Company and joined Willian, 
L. Wilson to form the stock excha e 
firm of Bradley, Boyle & Wilson. Offices 
have been opened at 1 Wall Street 
New York. 


4 Maurice A. Gilmartin, Jr., member of 
the New York Stock Exchange, has been 
admitted to the firm of Charles E. Quincey 
& Company as general partner and will he 
located at their New York office at 24 
Broad Street. 


4 Two old established Wall Street houses 
announced the opening of foreign branch 
offices last week. Frazier Jelke & Com. 
pany have opened a London office at 
Shell House, 55 Bishopsgate, with Claud 
EK. Levita as manager. Wertheim & 
Company have established a new branch. 
in Amsterdam, Holland, at Heerengracht 
498, under the direction of Walter H: 
Laband. 


4 Lester Frankel, formerly assistant vice 
president of the Chelsea Exchange Cor- 
poration, is now in the bank and unlisted 
securities department of Sydeman 
Brothers. 


4 Kent S. McKinley has been appointed 
manager of the investment department 
of Henry Zuckerman & Company. 


4 F. A. Dawson is with R. H. Johnson & 
Company. He was formerly associated. 
with the National City Company. 


4 Lincoln Johnson, assistant to the presi- 
dent of the Manufacturers Trust Com- 
pany, has been elected vice president in 
charge of the bank’s foreign department. 


4 Harold S. Liebenstein, formerly general 
partner in Ames, Emerich & Company, 
is now connected with Hallgarten & 
Company in their Chicago office. 


4 The board of directors of the Johns- 
Manville Corporation have elected as 
vice presidents, T. K. Mial of New York, 
G. R. Lewis of Cleveland, R. C. Harden 
of Chicago, J. M. Taylor of New Orleans 
and Franklin Shuey of San Francisco. 


4 William C. Hanford, formerly with F.S. 
Smithers & Company, has been admitted 
as a general partner in Mulne, Munro & 
Tucker. 


4 The Detroit advertising agencies of 
Maxon, Inc., and George Harrison 
Phelps, Inc., have been consolidated. 
This follows the recent acquisition of 
Dorland International, Inc., by the Phelps 
organization. 


4 Stanley A. Hedberg, formerly adver 
tising and publicity manager of the Pratt 
& Whitney Aircraft Company, has beet 
appointed director of publicity of the 
Hudson Motor Car Company. Supe 
vision of the publicity department will be 
under William A. James, assistant sales 
manager, who has also assumed the duties 
of advertising manager and director 
sales promotion. 
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. Baltimore Watches the Dollar 


ALTIMORE, through 
essodiation of 
Commerce, has been keep- 
ing an eagle eye on the 
gid greenback and its 
various gyrations since 
commodity prices started 
down the skids. Now it 
is reported that the 1926 
dollar bill has reached a 
new peak so far as prices in 
Baltimore are concerned and is now worth 
the following: $1.37 in purchasing foods; 
$1.14 in buying clothes; $1.07 toward 
rent; $1.06 for fuel; $1.24 for house fur- 
nishings; and $1.15 for miscellaneous 
items. 

This survey was made by George J. 
Clautice, secretary of the association, and 
is similar in many respects to one recently 
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have recently stimulated such a policy, 
and this also explains the more than 
seasonally high level of total currency in 
creulation. About $1 billion of these 
certificates are now in actual circulation, 
and this amount, together with the $360 
nillions in gold coin in circulation, must 
be segregated from the total monetary 
gold stock of $5 billions as representing 
gold sterilized from serving as a basis for 
our credit structure. The increase in gold 
certificates is one way to offset the infla- 
tionary effects of gold imports. 


AAA 
Barometer Changes 


T= fertilizer companies find them- 
selves in the trough of their depres- 
sion. Conditions will hardly become any 
worse than they are at present, but any 
improvement which they may have before 
them will not come until the approach of 
the spring months. As a reflection of this 
“no change” outlook, the right hand 
indicator for this group has been moved 
up toa neutral position. Failure of freight 
car loadings to show any material degree 
of seasonal expansion is disappointing and 
largely dissipates hopes of earnings gains 
on the part of the railroads in the near 
future. Because of these conditions, the 
future earnings indicator for the’ rails 
has been lowered to neutral and the 
seasonal symbol removed. 


AAA 
Market Valuations 


T# short holiday week of Septem- 
ber 2-9 took a heavy toll; reducing 
stock values by $2,160,000,000, according 
to Tue FinanctaL Worup Index on 
page 3. The sharp recession on Tuesday 
following the Labor Day holiday deducted 
close to a billion dollars from stock values. 
Prices have again been lowered close to 
the level prevailing on June 2.. The public 
Utilities as a group have held better to 
‘ gains than other divisions; the 

ial group is very close to previous 
lows, while the rails, under the influence 
of unfavorable dividend actions, went into 
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prepared by the Investors’ 
Syndicate of Minneapolis. 
The latter tabulation 
showed the 1926 dollar 
worth the following: $1.38 
in the purchase of food; 
$1.53 in buying clothes; 
$1.72 in paying the elec- 
tric light bill; $1.29 in 
building a home; and 
$2.19 in replacing worn 
tires with a new set on the family car. 

The closeness of the figures arrived at 
with regard to food by the two surveys 
suggests that this amount might be taken 
for the country as a whole. The broad 
difference in the price of clothing, how- 
ever, indicates that prices for this item 
in various communities have not declined 
in unison. 








new low ground. The total value of 
stocks on September 9 was $42,390,000,- 
000 as compared with $41,070,000,000 on 
June 2, or $1,320,000,000 above the 
previous lows. This compares with stock 
values of $49,019,878,459 in December, 
1930, and $89,668,276,854 in September, 
1929. From the peak prices stock values 
have receded 53 per cent as we pass the 
second anniversary of the bear market. 
The turnover in stocks for this week 
increased in volume to a rate of 3.54 
per cent. The ratio of broker’s loans to 
stock values remains at a subnormally low 
level of 3.22 per cent, although the in- 
creased ratio in recent weeks in the face 
of declining values can not be interpreted 
as a constructive factor. 
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34% Profit Sharing 







With the payment 
on August 31, 
1931, of the semi- 
annual profit shar- 
ing of 2%, original holders of the 6% 
Profit Sharing Bonds of CREDIT SER- 
VICE, INC., aleader among industrial 
banking institutions, have received 
85% on their investment — with prin- 
cipal still intact and over 16 years of 
bond interest and profit sharing ahead. 
The 6% Bonds, with corresponding Certifi- 


cates of Profit Sharing, are available at $100. A 
customer mafket is maintained. 


Mail coupon now for information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 








Graybar Bldg. New York 
NAME 
ADDRESS 

F.W.-9-16-31 


























ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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banks use either their own notes or those 
of their customers for this purpose; 
strictly speaking the former operation 
would be a discounting transaction, 
whereas the use of customers’ notes 
would be properly called rediscounting. 
As most of the member banks maintain 
a deposit of government securities with 
their respective Reserve Bank, the dis- 
counting of their own notes with these 
securities as collateral is one of the most 
convenient ways in obtaining Reserve 
credit. It should be noted that the 
initiative in this discounting of bills (12) 
lies with the member banks and the total 
amount indicates their indebtedness to 
the Reserve System. The amount of 
$257,000,000 is relatively small and 
shows that the member banks are 
practically out of debt with the Reserve 
Banks. An expansion in demand for 
credit for any purpose would immediately 
be reflected in an increase of this item. 

The rate charged for these discounting 
operations of the member banks is the 
official rediscount rate, which at the 
present time at New York, for instancé, 
stands at 1144 per cent, the lowest in the 
System’s history. The fact that the 
rediscount rates apply only to this 
amount of $257,000,000 clearly illustrates 
that they are of little significance under 
present..circumstances,- and that. such 
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e+ + One month’s advice FREE. Simply 
return this advertisement with your name 
and address and we will enter your sub- 
scription to our weekly bulletin, “The 
Trend of Stock Prices”. At the end of 
1 month you have the option of cancel 
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Dividends Declosad 





Company Rate riod 
oe YO ee 30¢ 
Alum. Goods Mfg.............3 
Am Fork & Hoe............ 37léec 
Am. R. Mills 6% pf......... $1.50 

Tg Re See: 1.50 
Appal El. Pw. $7 pf......... $1.75 

teen ae 1.50 
Axton-Fisher, A............... 80c 
Am. Cities P. & L. A......... 75¢ 
oe eS eee eee: 25c 

SO? ea $1.50 
a ere c 
Am. Water Wks. & E......... 75¢ 
Arkansas Gas pf.............. 1 
Am. See Corp. pf..........- $1.50 
Apex El Mfg. pf...........- $1.75 
RE ED os cnnoknn cone $1 
Belgian Nat Rys. pf. (Am. 

MD: : 5. . 5s vnc bentunte $4.12 
Barker Bros. pf........... $1.62 
Bucyrus Monighan, A......... 45c 

fricn CHORIMET. 2 6. cccscoses $1 
6 Oe SS eer ee $1 
eee Lee 
TR EL. «55200000 beesaun 40c 
TRE TE BE. wa ccnccasnvedd $2 
ee ea 25c 
ee ere $1.75 
Chath. Ph. Nat. Bk. & T...... $1 
Capital Administ. pf........... 75c 
( ‘olzate-Palm-P C cgubcawaunte 6214c 

ME. vascucbsepeogecbeue $1.50 

ere eS! $1.50 
ee ere $2 
Cresson C. Gold M. & M...... le 
Cit Ve aS BR. cn vsncsns $1 
Deisel, Wem. & G............ 25c 
Shae. Th. 9% GE. ono <sseveses $1.25 
Endicott Johnson.............. 75c 

ES ER BERET $1.75 
Fed. Bake Shops pf.......... $1.75 
Gilbert (A. C.) ev. pf....... 87%e 
Glen Alden Coal..............- $1 
ee SS SS eee 62%4e 

“ eee $1.50 
Granite City Steel............. 50c 
Homestake Mining...........-. 50c 
Honolulu Gas Co...../........ 15¢ 
Illinois Pipe Line............ $4.50 
Iowa Ry. & Lt. pf. A....... $1.75 

Cy 3 (Rees: $1.6214 

SS eee $1.50 
Insuranshares Certificates, 

| eee 
Kennecott Copper.............- 25c 
Lehigh Val. R.R. pf......... $1.25 
ety Eee 22c 
Lorillard (P.) Co. pf......... $1.75 
SS eee . 63 
McKeesport Tin Plate.......... $1 


Minn. H. R. 6% pf., A...... $1.50 
Montana Pwr. Co............- 


Murphy (G. C.) Co., pf........ $2 
SS Se ee 50c 
Nevada Con. Copper.......... 20c 
ee eS es YS Se $1 
EN EE - 25¢ 
Niles-Bement-Pond............ 25¢ 
Noblitt Sparks Ind............ 75¢ 
Pacific Northwest Pub. 
Service, 2d pf........... 14% 
ae Lee $1.75 
er ear $1.50 
Pieter 2. 03 GOO, 2.5 eres once 60c 
a Re, See ee $1.50 
oe a” ee ae 50c 
Page-Hershey Tube.......... $1.25 
Penna. Pwr. $6.60 pf.......... 55c 
LY | 1) pee See 55c 
ec  oasacnnal 55c 
Do $6 - Fk kwah vo bitten $1.50 
People’s G. L. & C............! 2 
PERSIE KOE. 505 cncwenveseus 50c 
Proc. & Gam. 8% pf.........-- $2 
Pub. Util. Inv. 7% pf....... $1.75 
a" t 2 ee $2 
— A osbbnseearant 75¢ 
D BD, 2ccrccvscossveesceoess 
Selected Ind. pr..........- $1.371%4 
Shattuck (F. G.) Co.......... 25c 
Schulte Ret. Str. pf............ $2 
Segal Lock. & Hd........... 1214c 
So. Porto Rico Su. pf.......... $2 
Starrett (L. 8.) Co...........- 50 
ee ere er $1.50 
Sparks Withington............ 25e 
Stand. Oil of Ohio.......... 6214c 
Sun Life Assurance of Can. ..$6.25 
Taylor Milling.............. 6214c 
Texon Oil & Land............ 25e 
Toledo L. & P. 6% pf....... $1.50 
Twin State G. & E............ $2 
3 8° Sr $1.25 
eS eee $1.75 
United Pub. Util. $5.75 
* Ie 
Universal Leaf Tob............ 75¢ 
TS eee $1.50 
2 8. To en ae: eee sane 
algreen 0. Lt p4 
West Penn. Elec. $7 pf A....$1.75 
3") eee 20c 
West Hartford Tr. Co....... $1.50 
Wichita Water Co. 7% pf....$1.75 
West Side Tr. (New’k)......... $1 
.& 3 eS ) ee $1.50 


Western Union Te 
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easy credit facilities fail to induce member 
banks to borrow more from the Federal 
Reserve Banks. 

With regard to bills bought in the 
open market (12), the Reserve Banks 
play a passive réle and take only what 
the trade in bankers’ acceptances offers. 
However, they can regulate this amount to 
some extent through the rate at which 
they are willing to buy such acceptances. 
This item also includes acceptances in 
foreign currency, but their amount is 
never publicly segregated. The latter are 
likely to represent a substantial part of 


the total, considering the recent inter-- 


national credits to foreign central banks 
in which the Reserve Banks have par- 
ticipated. 


Government Securities 


Fluctuations in the various accounts of 
governmental securities (14-16) are the 
result of a predetermined policy of the 
System and it is mostly through these 
items that it influences the money market 
in adding to the Federal Reserve credit 
outstanding if deemed necessary, or con- 
tracting the credit structure if circum- 
stances call for such action. The account 
other securities (18) is of minor im- 
portance and includes such items as 
Federal Farm Loan bonds and municipal 
revenue bonds and warrants. The total 
amount of bills and securities (19) repre- 
sents the earning assets of the System 
and is also identical with the total 
amount of Federal Reserve credit out- 
standing. Often, however, the difference 
between the uncollected items (22) and 
deferred availability items (32) is added 
to this total. This difference is fre- 
quently referred to as “‘float’’ and repre- 
sents the equivalent of the checks which 
the Reserve Banks have received in the 
daily routine business and credited to 
the member banks without having them- 
selves as yet received credit for such 
amounts. 

Due from foreign banks (20), a small 
item, explains itself as being the funds 
temporarily deposited with foreign cor- 
respondents for current business trans- 
actions. Federal Reserve notes of other 
banks are those notes of the individual 
reserve banks held at that time by other 
district banks, e.g., New York notes held 
in Boston, which have not yet been re- 
turned to the issuing bank as required 
in the regulations of the System. The 
item Bank premises (23) is self explana- 
tory. 

Fluctuations in Federal Reserve notes 
in circulation, which are used mostly for 
retail trade and payrolls, are indicative 
of business conditions, particularly in 
connection with the movements of all 
other kinds of currency notes, of which 
the United States has the most compli- 
cated system of any country in the world. 
Member bank reserve accounts (27) 
represent the amount which the member 
banks are required to maintain with the 
Reserve Banks against their demand and 
time deposits, and changes in this item 
are indicative of the credit requirements 
of the country. As the United States 
Government itself banks with the System 
it, of course, maintains an account (28). 
In the same way foreign central banks 
maintain deposits with the Reserve 
Banks which the foreign banks can in- 
clude in the legal cover of their respective 
currencies. For the same purpose the 
item (38) contingent liabilities on bills 


purchased for foreign correspondents is 








used. They represent bankers’ 
ances indorsed by the Reserve 
and held for foreign central banks, A 
sharp decline in this amount was recently 
witnessed under simultaneous increage 
foreign bank deposits (29). Other de. 
posits (30) represent mainly Non-member 
bank deposits maintained with the Sys 
tem for daily clearing transactions, 

Capital paid in (33) represents part of 
the six per cent of the capital and surply 
of the member banks which they ay 
under legal obligation to pay into the 
F. R. Banks in order to become a mem. 
ber bank. So far, only three per cent 
has been actually paid in, the » 
maining 3 per cent never having bee 
called for payment. Surplus (34) is that 
amount of the annual profit, which unde 
the stipulations of the Federal Reserve 
Act the System is required to retain, and 
corresponds to the surplus account of any 
ordinary corporate balance sheet. 

The Federal Reserve Act requires that 
the total amount of Reserve notes 
issued must be covered to the amount of 
40 per cent by gold, and member bank 
deposits must be covered by 35 per cent 
of gold, the balance of the notes requiring 
coverage by eligible paper, discounts 
and acceptances. A glance at the state 
ment shows that the amount of eligible 
paper available (12 and 13) would not be 
sufficient to make up for the required 
60 per cent coverage and_ therefore 
effectively more gold than the legal mini- 
mum is at the present time required to 
comply with the requests of the law, 
The ratio of total reserves (8) to deposits 
and Federal Reserve notes combined 
(26 and 31), which in the statement of 
September 2, stood at 79.4 per cent (37) 
is therefore without much significance as 
to the amount of gold available above 
the legal coverage. 
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SHOULD OIL BE BOUGHT? 
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sonal characteristics, appearing clearly 
in the graphs of demand and stocks on 
hand. Stocks normally reach their low in 
September, and increase from that point 
to a level at the year-end approximating 
the figure at the previous half-year mark. 
Last fall, refiners restricted operations 
admirably and closed the year with stocks 
nearly 20 per cent below the June figure. 
As a result, the 1931 spring peak was some 
11 per cent below the 1930 peak—a situa 
tion which might have yielded normal 
prices and profits this past summer had 
it not been for the flood of cheap East 
Texas crude. 

It now appears that the 193i low point 
in gasoline stocks will be about 15 pe 
cent below the corresponding 1930 point; 
and if restraint in refinery operations 8 
exercised in the coming months, pro 
pects for a profitable 1932 will be much 
clarified. 

In the meantime the oil shares appeaf 
to be in a stronger position than earlier i 
the year, though still facing considerable 
near term uncertainty. Holdings in the 
sound companies should probably be 
tained, but new commitments might 
be postponed till later in the year whel 
the industry will be witnessing its 
period of seasonally slack demand 
when prospects for 1932 may be ga 
more accurately. 
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Investment 
Trust 
Topics 
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Exchange Reveals 
erties Facts on Fixed Trusts 


In connection with its inquiry into 
fixed trusts, the New York Stock Ex- 
change has published printed forms, simi- 
lar to the regular listing circular, giving 
some very interesting facts, not heretofore 
available, on those trusts which it regards 
gs “non-objectionable.”” The first form 
shows that 39 trusts have 53,772,545 
shares outstanding, with an aggregate 
yalue of $292,259,244. The largest is 
North American Trust shares with 
20,139,000 shares outstanding at an 
average cost of $5.25 a share. Next in 
dze is Corporate Trust Shares with 
17,729,605 shares outstanding, at an 
aggregate cost of $5.00 a share. Other 
trusts whose outstanding shares have 
exceeded the million mark are Diversified 
Trustee Shares, series ‘‘C,’’ 4,400,800 at 
a cost of $5.375 a share, Super-Corpora- 
tions of America Trust Shares, series 
“A” 3,239,500 at $6 a share, and Super- 
Corporations of America Trust Shares, 
series “B,” 1,606,000 at $5.875. The 
outstanding shares of the remaining 34 
trusts range from 809,500 at $7 a share 
for Cumulative Trust Shares to 8,000 at 
$5.00 a share for First Bank Trust 
Shares, series ‘‘B.”’ 

The second printed form gives infor- 
mation with respect to the so-called load- 
ing charge. In their applications for 
recognition by the exchange, the sponsors 
of the trusts presented data showing how 
they arrived at the final price beginning 
with the actual cost of the underlying 





free—as long as-the supply lasts. 








Which Particular Stocks— 
’ Are Still Too High? 


@, There is no use being bullish on all stocks now—some are still too high. Our 
latest Special Report analyzes 10 stocks, and explains: why they are still over- 
priced. A few extra copies of this valuable Report reserved for distribution, 


Simply ask for ‘‘ Special Report on Stocks Still Too High’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 




















securities, brokerage commissions, odd lot 
preniums, loading charges and accumu- 
lations. Publication of this information 
gives the investor an. opportunity of 
knowing exactly the amount of premium 
he is paying over the cost of the under- 
lying stocks, including brokerage com- 
missions and odd lot premiums. We 
consider this information sufficiently im- 
portant to warrant the reprinting in full 
of the table showing the cost of a unit, the 
cost of a trust share, the amount of load 
and the percentage of load to cost. 








GROUP PURCHASES 


concluded from page 11 











a share. It subsequently sold at an 
equivalent price of $391. From among 
the high yielding stocks recommended in 
the first article of this series, Mack 
Truck ultimately advanced from $25 in 
1921 to $242 a share, Allis Chalmers 
from $28 to $330, Mathieson Alkali from 
$11 to $289. Reynolds Tobacco shows a 
spread of $31 to $277, Texas Gulf Sul- 
phur from $23 to $341, and Timken 
Roller Bearing from $28 to $279, the high 
prices subsequent to the similarly de- 
pressed days of 1921. 


A review of the bear markets dating 
back to 1897 reveals the average duration 
as fourteen months or sixty weeks. The 
1919-1921 market lasted for ninety 
four weeks. This 1929-1931 recession is 
already 103 weeks old and in a stage that 
marks a complete reversal of the condi- 
tions and sentiment that preceded. the 
1929 collapse. If it is required that a 
‘savings bank”’ rate of return be afforded 
by invested capital it is reasonably 
assured in this group of stocks. The 
potential earnings improvement with the 
advent of normal conditions warrants 
prices that would be a just reward for 
the courage displayed in establishing a 
position preliminary to the actual better- 
ment. This list is reeommended to those 
in a position comfortably to assume the 
attendant risks. 


AAA 


The third and concluding article of this 
series will appear in next week’s issue 
and will present a selection from among the 
non-dividend paying stocks in the twenty 
to thirty dollar price range. Separate 
and detailed analyses of these stock situ- 
ations will appear in subsequent issues. 
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COMPARISON OF “’NON-OBJECTIONAL” FIXED TRUSTS 


concluded from page 10 
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*Cost of Portf>lic % of Load 
Trust Shares Per Unit Per Share Load to Cost 
IROL Br A 208 but ES oad a eas $13,172.90 $6.586 $.6092 9.25 
ED cess vo eon niwie web ee dios 9,424.10 4.712 4358 9.24 
All-America Investors ...................... 8,149.76 8.149 .709 8.696 
Composite cumulative series ....... 21,513.30 5.378 -4302 8.00 
EE rn ne ease a ciaaae.. 2 elaine aaa ashe 8.00 
ye ts 5h ee ae ee ee 6,591.32 6.591 6866 8.125 
RITE nr fen oa anid eee erat 8,202.48 4.104 .369 9.00 
SES a Ra i a ae 314,838.83 6.296 5.116 8.125 
Depos. Bank, N. Y., series A................ 48,872.00 4.81 42 8.73 
EN. eee 14,222.00 5.24 .46 8.77 
aE a Ce aN, Fea ean aga 3,963.37 4.954 3444 6.95 
TIT oe icc ee cw kiwis obs 7,131.82 7.131 5794 8.125 
ME AMER... 5 5. css sas cecasinnseece 8,963.65 4.481 3585 8.00 
5 ail AR et le AC kg 5,577.50 5.577 47 8.50 
ETI gen a rence ORY ha onl. cee hen co BR sees 5,356.50 5.356 46 8.50 
SS a oe ei ei re 9,190.08 4.595 46 10.01 
a Oa Dea mae rane ei nial 9,106.25 4.553 .403 8.85 
i AEE OR SRT SE 3,611.80 3.611 .2889 8.00 
eS: SOLE SEE ee A eee 12,633.95 4.21 4024 9.56 
cae hi chvcs ts ccna mb ati 15,423.75 6.169 524 8.50 
a i lla a AR 484,842.50 9,696 .7298 7.52 
Bes Industries, A... .........c..cceccee 8,619.50 4.309 3331 7.72 
ME MIMI TCIICR. BB. go cass ans eracce'ess oes 10,002.95 5.001 4001 8.00 
ee ig Uae che wate d 26,397.26 6.599 573 8.69 
RS ct. cl seus dake ek 8,143.20 4.071 3868 9.50 
| Rana aa area po teeiet ents ae 11,937.80 5.968 .5670 9.50 
a ESI UR a at aa Or De nie 23,297.44 11.648 .6406 5.50 
ee REELS Baie ania ie ie aN oe eee 23,576.95 9.430 .7780 8.25 
IME 856 e 5c anh, Wotan adase 7,130.52 7.130 -7130 10.00 
Ss. 4a Ameer. A... sss ec cece cess 10,076.80 5.038 .408 8.108 
Super-Corp. of Amer., B..............------ 10,517.80 5.258 426 8.108 
Super-Corp. of Amer., C_........... ++... se. 16,434.30 8.217 666 8.108 
Super-Corp. of Amer., D.................... 16,434.30 8.217 .666 8.108 
Trusteed Amer. Bank A.........---+s+--... 14,509.26 4.84 46 9.50 
Sem. ©, Memk............ccesccc 24,363.25 8.121 -7057 8.69 
re 5,204.49 5.204 4944 9.50 
Trust Shares of Amer....................... 4,909.70 4.190 ‘392 8.00 
a ie ae a ial ti Casa ae: 4.799.50 4.799 ‘4319 9.00 
ee es 6,683.08 16.707 1.5604 9.34 
—_—. 
includes brokerage commission and odd lot premium. 
——— 
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long term obligations. Criticisms which 
have been leveled at Treasury officials 
for selling long term bonds with a 3 per 
cent coupon when it is possible to sell 
short term issues at an interest cost 
around 1 per cent, are entirely without 
justification, and show a complete lack of 
understanding of some elementary points 
01 economies and finance. If the Treasury 
can convert the major portion of its 
present short term debt into long term 
bonds bearing 3 per cent coupons, it is to 
be congratulated. Apparently, it never 
occurred to the critics that a year or two 
from now short term money might cost 
the Treasury much more than 3 per cent. 
It is certainly unreasonable to expect that 
the present business stagnation, which is 
primarily responsible for 1 to 114% per 
cent rates on Treasury certificates, will 
last forever. During the years 1928-1929, 
the Treasury had to pay an average of 
over 5 per cent on short term borrowings, 
and during the post-war deflation crisis, 
even higher coupons were necessary to 
attract funds. An extreme example of 
the dangers of having too large a per- 
centage of obligations in short term notes 
has recently been provided by the 
German crisis. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 








4 Armstrong Cork “—" 


Recent declaration of the usual quarter- 
ly dividend of 25 cents payable October 
1, gives further indication of earnings 
improvement for this company during 
the current year. At the close of 1930 
Armstrong was confronted with the 
necessity of accepting heavy inventory 
losses, but no such charges are likely 
to be necessary this year because of low 
inventories and a more favorable price 
structure in the floor covering industry. 


4 Atlas Plywood — 
Decline in activity of radio industry is 
apparently the reason for this company’s 
poor showing in the fiscal year ended June 
30, 1931. Earnings equalled 57 cents a 
share as compared with 82 cents for the 
nine months ended March 31, indicating 
a deficit in the last quarter. For the fiscal 
year previous $3.37 a share was reported. 
The radio industry uses a large portion of 
the plywood cases produced for shipping 
radio sets. The increased popularity of 
the midget set has resulted in a much 
smaller demand for plywood as against 
its greater use when the console type of 
set was in demand. Company has main- 
tained its dividend at the regular $2 
annual basis throughout the year but its 
continuance must now be regarded as 
doubtful. With the 5% per cent deben- 
tures selling around 50, it would appear 
to be a conservative policy on the part of 
the management to omit the dividend and 
use what surplus funds it has to retire 
more bonds thréugh purchases in the 
open market. 


4 Ce-Co Manufacturing —_— 


Because of a sharp upturn in orders for 
both radio and other types of tubes, com- 
pany is finding it necessary to increase its 
payroll. The radio tube industry is en- 
joying an increased demand because a 
large portion of the public have deferred 
buying new sets and have as a result re- 
quired new tubes to keep the old sets 
going. Prices for tubes, however, con- 
tinue low, and it is doubtful if many of 
these companies will show anything in the 
way of satisfactory earnings this year. 


4 Clark Lighter “D” 


This manufacturer of cigar lighters and 
other novelty jewelry has suffered from 
the intense competition in the field, and 
has been showing larger and larger deficits 
in each of recent years. Last week the 
Securities Division of the Massachusetts 
Department of Public Utilities decided to 
bar further sales of the stock in that state. 


4 Cooper-Bessemer _ 
Acute depression in the oil and gas indus- 
tries has caused a substantial reduction in 
the volume of business available for this 
company and is responsible for the failure 
of the directors to take action on the pre- 
ferred dividend last week. Operations for 
the seven months ended July 31, 1931, 


30 


resulted in a net loss of $388,840 after all 
charges. Company has made many re- 
ductions in expenses since the first of the 
year which should have a favorable reflec- 
tion in earnings of the closing months of 
the year. 


4 Cumberland Pipe Line — 


The special meeting of the stockholders 
on September 30, 1931, will determine the 
outcome of the plan to sell the company’s 
pipe lines and liquidate the remaining 
assets. Under the Kentucky law the sale 
can not be consummated unless it is ap- 
proved by 75 per cent of the stock. If 
approved the stockholders should eventu- 
ally receive $30 a share distribution. If 
it is not approved, the company will not be 
in a position to distribute the proposed $20 
a share from the capital account on Dec- 
ember 15, as part of the liquidation plan. 


4 Deisel, Wemmer & Gilbert “C” 
This cigar manufacturer has done rather 
well in maintaining earnings this year at 
levels comparable with a year ago, but 
it is now apparent that the directors are 
dubious about the immediate future. The 
dividend has been cut to a $1 annual basis 
as compared with $1.50 previously. 


4 Dubilier Condenser —_ 
The much heralded possibilities which were 
supposed to accrue from patent suits de- 
cided in this company’s favor are still a 











Bahia Glitters No More 


ITHOUT proffering an explanation, 

the New York Curb Exchange 
preémptorily struck Bahia common stock 
from its list. This was the glittering dia- 
mond which the Mathew & Company’s 
Chicago touting sheet picked as an out- 
standing speculation. In a similar man- 
ner, May Radio & Television was re- 
cently ejected from trading privileges, an 
issue which also was groomed by this 
organization. The very nature of this 
sponsorship makes it self-evident why the 
Curb took such drastic action in both 
cases, and the organization must be com- 
mended for its spirit in protecting the 
public which employs its facilities as a 
trading mart. The New York Curb 
knows how the Boston Curb was used 
by the unethical uses made of its facilities 
by an undesirable element of brokers 
under the leadership of George Graham 
Rice, now lounging in a Federal ‘penin- 
tentiary, and his colleague, W. L. Jarvis. 
It is not allowing itself to be placed in 
a similar position. By acting with force- 
ful energy to cut the claws of stock mani- 
pulators engaged in plundering the public 
before they can fasten themselves upon 
their prey, it succeeds in curtailing their 
activities much more quickly than it could 
be done through slow legal process. We 
commend the Curb for its courage. 
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mirage of the future. Operations for thy — 
fiseal year ended June 30, 1931, resulted — 
in a net loss of $188,741 after all Charges & 
im 
th 


as compared with a profit equal to ong 
cent a share in the previous fiscal year. 


“Franklin Manufacturing “(By 
Shipments of Franklin cars have show 0 
a steady increase since June, according tg 
company’s president. July shipments . 
were 30 per cent ahead of June and P 
August was 64 per cent ahead of July, i 
No comparisons with the same months of 
1930 were given. 


4 General Theatres, pf. “D” 
This convertible preferred stock continues 
weak on the belief that dividends on its 
stockholdings of Fox Film may be furthe — © 
reduced or even omitted at the next — 
meeting of the directors. Fox Film isnoy — % 
on a $2.50 annual basis but is not covering § 
this payment at present. Operation — 
during the summer months are reported — ™ 
to have shown a further decline and a. — 
though an upturn has been reported for — 4 
September, it is probable that the shoy- 
ing for the September quarter will be un- 
satisfactory. A reduction in the Fox Film 
dividend would bring General Theatres’ 
income below the point necessary to cover 
the interest on its funded debt and would 
thus impair the position of the preferred 
stock. General Theatres has already bor 
rowed substantially on its holdings of Fox 
Film and, with a dividend cut indicated, 
it is doubtful if it could raise further cash 
by this means. 
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4 Lone Star Gas 2 3 


The president of this company has en- 
phatically denied the charges made by 
Governor Murray of Oklahoma alleging 
evasion of taxes and discriminatory rate 
as well as intended abandonment of its 
public service properties in this state. 
Lone Star has no plans for removing its 
properties and all taxes have been a& 
sessed by the proper taxing authorities 
of the state. As a matter of fact, Lone 
Star has very little property in Oklahoma 
and is not engaged in any form of ‘inte 
state traffic. Has ‘Wild Bill” throw 
out another boomerang? 
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4 Niles-Bement-Pond “Cc” 
Action of directors in declaring anothet 
dividend of 25 cents at this time, and 
designating it as a quarterly paymett, 
indicates that the $1 rate will be mail 
tained for the present despite the fat 
that earnings are sharply lower. 

demand from the automotive trade his 
been responsible for the slump in the mr 
chine tool trade, but this company has 
done fairly well because of several siza® 
orders from General Motors. This com 
pany reports earnings but once each yest, 
but it has been stated semi-officially thi 
results for the first six months were almost 
an even break so far as profits were 0 
cerned. aed 
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span American Airways om 
some interesting light is thrown on this 
company by the recent statement issued 
by the National Foreign Trade Council. 
It is pointed out that schedules of United 
States operated lines in Latin America 
represented almost entirely by Pan 
American Airways, maintained schedules 


at 99.7 per cent during the past year. 


Pan American is now operating in the 
black for the first time in its history, 
ly because of increased freight and 
nger traffic between the States and 
South America. Business is still follow- 
ing the flag but it now looks as though 
the airplanes are carrying the flag. 


sPerfect Circle — 
Qld automobiles need new piston rings 
and that is ‘the reason this company re- 

increased earnings as compared 
with a year ago despite the sharply lower 
jemand from the automotive manufac- 
turers. Last week the usual quarterly 
extra of 50 cents was declared plus an 
extra dividend of 25 cents. 


‘Perryman Electric “— 
Company has received an order from one 
of the larger radio manufacturers for 350,- 
000 vacuum tubes in addition to 104,000 
vacuum tubes previously ordered by that 
company. This, plus an increase in the 
replacement demand, has necessitated a 
step up in production from 5,000 to 6,000 
tubes per day. 


4Philip Morris Cons. — 
Following initial distributions of divi- 
dends by its two subsidiaries, Contin- 
ental Tobacco and Tobacco Products 
Export, this company last week declared 
an initial divided of 4334 cents on its 
dass A stock. Sales of ‘‘Paul Jones’ 
cigarettes which retail at twenty for a 
dime are reported to be going ahead satis- 
faetorily, and this was the factor which 
enabled Continental Tobacco to pay a 
dividend. 


‘Safety Car Heating - 
Poor demand for passenger car equipment 
during the current year has cut deeply 
into this company’s earnings and recently 
there has heen some question regarding 
the maintainence of the present $4 an- 
nual dividend which was reduced from $8 
last June. However, the company may 
maintain the dividend for some time 
to come, as there are only 98,620 shares of 
‘ommon outstanding with no funded debt 
or preferred stock, and financial position 
8 strong with working capital equal to 
about $45 a share. 


“Schulte-United .“—” 
This company’s operating affiliate has 
umounced that the stores in its general 
merchandise chain are for sale and no 
masonable offer will be refused. This 
Closes another chapter in the history of 

ain store systems which have tried to 


a short cut to profits by too rapid 
expansion. 


“Veeder-Root “Cc” 


Profitable business is indicated in 
~Teport that this company’s die casting 
mis now operating 24 hours daily, 
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| ~ Associated Telephone 
and Telegraph Company 


100 West Monroe Street 
Chicago, Hlinois 
DIVIDEND NOTICE 


The: Board of Directors of Asso- 
ciated Telephone and Telegraph 
Company has declared the regular 
dividend of $1.75 per share on the 
7% First Preferred stock; $1.50 
per share on the Six Dollar First 
Preferred stock; $1.00 per share 
on the $4.00 Preference stock; and 
$1.00 per share and.an additional 
and participating dividend of 50c 
per share 'on the Class A stock for 
the quarter ending September 30th, 
1931, payable October list, 1931, to 
stockholders of record at the close 
of business September 16th, 1931. 
R. J. MUNRO, Secretary. 
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AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 130 
COMMON DIVIDEND No. 116 
There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
Twenty-five Cents (25¢) per share on the 
Common Stock without par value, of this 
Company, payable Thursday, October 1, 1931, 
to stockholders of record at the close of busi- 
ness Friday, September 18, 1931. 
Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 
G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary 
New York, September 9, 1931, 








United Shoe Machinery Corporation 


The Directors of this Corporation have 
deciared a dividend of 37 4 cents per share on the 
Preferred capital stock. They have also de- 
clared a dividend of $1.62 % per share on the 
Common capital stock. The dividends on both 
Preferred and Common stock are payable 
October 5, 1931, to stockholders of record at the 
close of business September 15, 1931. 

CHARLES G. BANCROFT, Treasurer. 





seven days per week, and has added 50 
new employees. New orders call for pro- 
duction schedules which will require full 
time operations until after the end of the 
month. 
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Radio Kinks Being Removed 


ECENT reports from radio circles 
indicate an early settlement of the 
patent litigation on radio tubes with 
Radio Corporation of America probably 
making a cash’settlement with the other 
litigants. And it will not be long now 
before the conferences on the proposed 
open patent pool for radio will be ‘‘re- 
sumed and pursued without interruption 
to a conclusion.” The work is scheduled 
to begin again this month. 
The effect of such a patent pool will 
probably prove to be one of the most im- 


portant developments in the recent his- 


tory of the industry for it will be felt all 
along the line from inventor to ultimate 
consumer. A number of benefits are now 
apparent: an industrial cooperative body 
will be created for stimulation of radio 
sales; the license burden of the whole 
trade will be reduced; a cooperative engi- 
neering laboratory and patent reference 
library will be established; and drastic 
action by Congress, which might be detri- 
mental to the industry as a whole, will be 
avoided.- -- =~ - : 











The American 


Corporation 


Grand Rapids National Bank Bldg. 
Grand Rapids, Michigan 


DIVIDEND NOTICE 


The Board of Directors of The 
American Corporation has declared 
a dividend of 15¢ a share, payable by 
check on October 1, 1931 to all Com- 
mon Stockholders of record at the 
close of business September 21, 1931. 


Stock transfer books will not be 
closed, 


H. M. Preune, Treasurer. 
Grand Rapids, September 10, 1931. 

















THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILLINOIS 








‘The Board of Directors of The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the Company: 

A quarterly dividend of $1.50 a share on the 
$6.00 Cumulative Convertible First Preferred 
Stock, payable October 1, 1931, to stockholders of 
record at the close of business on September 15, 1931. 

A dividend of 25¢ a share on Class “‘A’”’ and 
Class ‘‘B’? Common Stocks, payable November 2, 
1931, to stockholders of record at the close of busi- 
ness on October 15, 1931. 

Stock transfer books will not be closed. 

L. H. HEINKE, Secretary. 


Chicago, September 1, 1931. 








The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two — cent_ (2%) has been 
declared payable on the 15th day of October, 
1931, to shareholders of record at the close of 
business on the 23rd September, 1931. 

W. H. BLACK, Secretary-Treasurer. 


Montreal, 26th August, 1931. 





THE WESTERN UNION TELEGRAPH CO. 


New York, Sept. 8, 1931. 
DIVIDEND NO. 250 


A dividend of TWO PER CENT on the capital Stock 
ot this Company has been declared payable on the 15th 
day of October next, to stockholders of record at the close 
of business on the 25th day of September, 1931. 

The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy Five cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Wednesday, September 30, 1931, to 
stockholders of record at the close of business on Satur- 
day, September 19, 1931. 

W. J. PHILLIPS, Secretary. 

San Francisco, September 3, 1931. 





American & Foreign Power Company Inc. 

Preferred Stock Dividends 

The regular quarterly dividends of $1.75 per share on 

the $7 Preferred Stock and $1.50 per share on the $6 

Preferred Stock of American & Foreign Power Company 

Inc., have been declared for payment October 1, 1931, to 
<a of record at the close of business Septem 


A. C. RAY, Treasurer. 





The New York Central Railroad Co. 

New York, September 9, 1931. 

A Dividend of One Dollar ($1.00) per share on the 

capital stock of this Company has been declared payable 

November 2, 1931, at the Office of the General Treasurer, 

to stockholders of record at the close of business 
October 2, 1931. 

H. G. SNELLING, General Treasurer. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the “ Trend of Things” 
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A AVERAGE STOCK PRICES 
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1931— 1930 

Sept.9 Sept"2 Aug. 26 Sept. 10 
72.40 76.70 79.00 145.05 
63.90 77.20 79.20 152.60 
57.74 68.34 70.39 145.22 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 


1931 
(000,000’s omitted) Sept.2 Aug. 26 
Deposits—New York City $6,830 $6,780 
Deposits—Outside New York City. 13,459 13,474 
Loans on Securities—N. Y. C 2,683 2,655 
Loans on Sec.—Outside N. Y.C.... 3,836 3,835 
tInvestments—New York City 1,017 
tinvestments—outside N.Y. C 2,600 
Total loans and discounts. ........ 14,335 
Total net‘demand deposits 13,195 
Total time deposits... ............. 7,017 
.¢Other than U. S. Govt. securities, 
4 WEEKLY BANK CLEARINGS 
(000 ,000's omitted) 
ee ot re ° 
Outside of New York City 


A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)....... 





Aug. 29 Aug. 22 
$3,503 $4,371 
2,214 2,509 
1931 
Sept. 9 





Aug. 29 Aug. 22 
763,764 748,711 24, 
1931 1930 
Sept. 5 Aug. 29 Sent. 6 
1,746,300 1,751,550 2,437,050 
A COMMODITY PRICES 
1931 1930 
Sept. 9 Sept.9 Sept. 10 
. $4.859/16 §Wheat. .. . $0.83 $0.47 
3.92 Rye.....c 9.53% 
5.22/16 5. cccce Que 
..13.91% 1 
Germany. . . 23.65 
Austria.....14.04 
Holland. ...40.32% 
Denmark. . . 26.71 34 
Norway....26.72% 
Sweden.....26.744%4 
49.38 
Argentina f.. 28.00 
Brazilt 6.20 
Chi 12.12 
Can. Dollar . 99.43 


*Belga. {Paper Peso. }Paper Milreis. 
#Approximate; not yet fixed by law. 


EN ORT BOTIIE, 5 ns oc cnc sacs 


Daily Av. Crud Oil Prod. 
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A FOREIGN EXCHANGE 
1931 





1930 
Par Sept. 10 
$4.86 44 England... 

3.92 





§September futures. 





Weekly Car Loadings 


Freight. car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 
Aug. 22 week 
EASTERN DISTRICT 
Baltimore & Ohio 
Chesapeake & Ohio 
Cleve., Cinn., Chicago & St. L.... 
Delaware & Hudson 
Delaware, Lackawanna & West.... 


Eri 

Norfolk & Western 

N. Y., New Haven & Hartford.... 
New York Central 

N. Y., Chicago & St. Louis 
Pennsylvania 

Pere Marquette 


SOUTHERN DISTRICT 

Atjlantic Coast Line.............. 
Illinois Central 

Louisville & Nashville 

OO CS fee 
Southern Ry. System 


NORTHWEST DISTRICT 
Chicago & Great Western 

Chi., Milw., St. Paul & Pacific... . 
Chicago & North Western......... 
Great Northern 

Northern Pacific 


CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe 

Chicago, Burlington & Quincy..... 

Chicago, Rock Island & Pacific.... 

Chicago & Eastern Illinois 

Denver & Rio Grande Western.... 

Southern Pacific 

Union Pacific 

Western Pacific 

SOUTHWESTERN DISTRICT 

Kansas City Southern 

Missouri-Kansas-Texas 

Missouri Pacific 

St. Louis-San Francisco 

St. Louis-Southwestern —29.6 

‘Fexas & Pacific 9,346 8,793 + 6.3 
(Compiled from American Railway Association figures) ° 
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17,657 


35,327 
—21.4 
—17.8 
—18.3 
—21.4 
—20.9 
—17.0 
—20.0 


8 
24,042 
5,406 


—17.9 


—14.2 
—19.7 


—18.9 , 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free 

direct from the houses by whom issued. ; 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


INTERNATIONAL HYDRO-ELECTRIGC SYSTEM—A detailed 
description, illustrated with photographs, of that public utilit 
system that serves fifteen thousand square milos in five states ¢ 
New England and three provinces of Canada, with a total populs. 
tion of 2,750,000, may be had on request. 


STEWART-WARNER CORP.—The latest financial report, togethe 
with a description of the parent company and three subsidiaries 
each a leader in its field, will be sent on rcquest. gi 


HiARVESTS AND HIGHLINES—4s a booklet issued by Middle Wes 
Utilities Company which tells the history of empowered agriculiyy 
in American industrial development. Of particular interest t 
investors in public utility securities. 


TRADING METHODS—A 24-page booklet issued by a New Yor 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


BOND AND SHARE UNITS—Possibilities of increasing incom 
through investment in the securities of small loan banks are describe 
in a circular, a copy of which may be had on request. 


UNITED CORPORATION—A survey of that company, issued bya 
rominent 7 members of the New York Stock Exc e, may be 
on request. 


PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexities of investment and unsoundness of many 
practices, but also definitely outlines a practical and scientific 
proach to investment. It is a clear and concise presentation of 
pertinent steps involved in the building of a well-balanced invest 
ment program. 


BUSINESS PROGRESS AND ACHIEVEMENT—Is the title of 4 
folder issued A the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 3 
ya, together with the advantages afforded present day businés 

y such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


CITIES SERVICE COMMON STOCK—A profusely _ illustrated 
booklet of 32 pages, describing that security and the company. 
behind it, is issued by a prominent firm of investment bankers, 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request, - 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘ How to Get the Things You Want,’’ issued by one of the 
. large insurance companies, shows how their latest retirement incom 
plan can be exactly suited to any individual's special needs. : 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book coves 
the activities of this company during 1930 and presents a condense 
résumé of 81 years of continuous gas service. It is full of interes- 
ing data on the usefulness of gas, is handsomely illustrated, ani 
contains also a consolidated balance sheet which is of interest to al 
holders of public utility securities. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated System. 
Of: particular value to anyone interested in public utility securities. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—4i 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by sut- 
cessful investors, with concrete illustrations and specific s 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing tlt 
ey enbeery of the Insull'Group of Utilities, which comprise 90 per cell 
f the holdings of this investment trust, may be had on request. 


HOME STUDY COURSES—One of the largest American universities 
offers home-study courses in more than fifty subjects, among W 
is a course in Investments. Full information about this course, 
any of those offered, will be sent upon request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample Copy 
may be had on request. 


INVESTMENT BULLETIN FOR THIRD QUARTER OF 193!- 
Issued by one of the prominent firms of investment bankers, present 
a very interesting statement regarcing the outiook for the future 
industry, together with other matcrial of importance to 
Facts about attractive currert offerings are also included. CoM 
obtainable for the asking. 


INVESTOGRAPHS—A een A specimen booklet describing te 
service which, in the complete form, contains ‘‘ InvestograP f 
the 250 leading stocks listed on the New York Stock Exchange # 
Curb Exchange, may be had on request. 


LOEW’S, INC.—A well known firm, members of the New York 4 
Exchange, has issued an analysis of that stock, a copy of which 
be had on request. ‘ - ost 
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Below Are Iwo Specimen Pages 


From our 52-page Data Book—“Independent Appraisals of Listed Stocks” 
Which Covers 1350 Stocks Listed on New York Stock Exchange and Curb 


Sent Free Each Month to Every Yearly Subscriber for THE FINANCIAL WORLD 








————— 
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The ratings used in this book are based 

y on the present and prospective finan- 

‘al conditions and earnings~of corporations. 

They are not meant to forecast the speculative 

pects of the securities. In judging this 

aspect at any given time, the investor should 

consider not only our rating but also the latest 

and prospective earnings and their ratio to 
the current price. 


The rating of any individual stock is 

ted as a key to the investment position 

of that issue as compared with other issues, 

giving consideration, of course, to the status 
and outlook of the individual industry. 


The opinions expressed have been formed 


KEY TO APPRAISALS 





A—Excellent 
B—Good 


a—First quarter 
b—Half year 
c—Three quarters 
d—Before depreciation 
and/or depletion 
e—On former capitalisation 
I—Before Federal taxes 
&—1930 fiscal year 
Dividend Dates: 
Q Ja.—Jan., Apr., July, Oct. 
Q Fe.—Feb., May, Aug., Nov. 
Q Mr.—Mar., June, Sept., Dec. 


KBY TO RATINGS 


C—Fair 
D—Doubtful 


KEY TO UNIFORM FOOT-NOTES 


h—1929 fiscal year 
g—1928 fiscal year . 
k—1931 fiscal year 
m—Entirely subsidiary 
n—N. Y. Curb quotation 


P—Also extras paid in 
current year 


B.D.—Back dividends 
Average Earnings: 


venoms earnings are based on 
the five-year period, 1926- 
1930, unless otherwise noted 
with the figure 3, ® or , which 


market position of a security over a period 
of time. 


While it is conceded that no rating service 
is infallible, on the other hand it is held that 
a conscientious service of this character is 
useful in reducing as far as possible the risks 
of the investor in the same manner as com- 
mercial rating agencies prevent business men 
from assuming bad credit risks. 


In the intervals between publication of 
these Appraisals all important changes in 
ratings and opinions will be fully covered in 
the weekly issues of THe FrnanctaL Wortp. 
In order to keep himself fully informed the 
subscriber is advised to read carefully each 
issue. From time to time additional stocks 
are added as they are admitted to the New 


after 2 thorough study of the management, 
capital structure, finances, earnings over 
a period of years and prospects of the cor- 
tion, and the general outlook for the 
iness in which it is engaged, so far as these factors are available. 
Since these factors form the basis for values of securities, these k 
and opinions provide a conservative basis upon which to gauge the 
= 


M—Monthly. — Annually 
Irreg.—lIrregular fayment. 


York Stock Exchange and the New York 
Curb Exchange. 


It should be recognized that essential in- 
formation has been condensed into one line for each company, and that 
in consequence it must be brief. For any further details write to our 
Confidential Advice Service, enclosing stamped self-addressed envelope. 





imply averages for number of 
years indicated. 
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N. Y. S. E. COMMON STOCK SECTION ' 
Par| y : : &Yr. | viv. Shares ; B 
Common Stocks s Val.j—> cor Earnings | Period Earnings | ‘Avg. | Rate oe Comment (000) $000)” = = 
=] $s | 1929 $ 1930 | 1930 $ 1931 |Earns.| $ ‘ayable omitted! omitted] High | Low | High | Low 
Abitibi Power... .J|C] n 1.9% 0.47 |. adheséeeed Beeb scs «+:++e..| Price situation unsettling facto: 14 3 
Abraham & Straus.|C] n | A-8.31 . ) are k-4.16 | 6.51 | 1.50 |Q Mr. 30) Improv. facilities queenet div. cen at 33%4 on 
Adams- Millis...... Bin 4.53 4.83 | b-2.15 | 0-2.50] 3.88 2 Fe. 10) Has done well in maintaining earnings 21 32%) 22% 
Address-Multigraph] C | n | @-3.03 1.85 |.. -| @-0.26 | 1.98 | 1.40 /Q Ja. ..] Must improve earnings to maintain div. 24 23%| 17% 
RX | Advance Rumely...] D] n Nil | RPE Sera UA - Be sioclncaes «:.| Farm purchases not promising 2 11 4 
ADN | Air Reduction. Al nun | ©&7.75 | c-6.32.|eb-3.64 | b-2.43 | 5.17 | p3 [Q Ja, 15) Maintains margin over div. payments 37 1095 70% 
AWY | Air Way Elec. App.| C/ n 3.36 1.07 | b-1.10 |] B-Nil | 2.17 [.....].......+.] Meeting keen competition in dull trade 3 
JU | Alaska _paumean Min| BY] 10] d-0.71 | d-0.58 | di-0.35 | di-0.68 | 0.32 | 40c |QFe, 1 Reports larger ag et active is »% i 34 
ABP | A. P. W. Parer....] OC} m | A-O.61 | g-1.37 | fc-1.68 | fce-1.15 | 0.89%].....]....e00.) Must strengthen finances 6 8%) 5 
AYY | Alleghany Corp....] C] n | §-0.38 0.31 | b-0.11 | 5-0. Cf . ee ae -.-| Dependent’ on improvement in rails 5%} 12 4 
AGL | Allegheny Steel....) C] n 5.04 Wee Enc cese b-0.22 | 3.652) 1.20|M Ja, 18) Dividends cuftailed on smaller earnings 40 Prt ost 
ANR | Alliance Realty....] CO} n 8.09 4.32 | 0-3.60 | 0-1.53 | 6.01 3 jQJa. 16} Dull realty situation lends little promise 60 60 45 
ACD | Allied Chemical....J A] n 12.00  @ eee Saree 10.25 | p6 Fe. 1] Facing lower earnin; ‘ospects 102 
AH | AllisChalmers.....] B] m | ¢-3.79 | e-2.86 |eb-1.87 |eb-0.78 | 2.86 2 Fe, 15] Recent acquisition ietaes tear. orders 10 1% 18 
AHP | Alpha Port. Cement] C/] n 2.36 1.56 | z-1.78 | z-0.57 | 3.03 1 Ja. 25) Dividend in doubt on lower earnings 11 18 8 
ALR | Amalg. Leather... ]O]}] n Nil Nil bo-Nil | }5-Nil 2 ee peepee. Poor prospect in stagnant trade 2 1 
ARC | Amerada Oll....... cin 2.99 4.64 | b-O: Nil | 4.02 2 |QJa. 30} Unearned dividend in jeopardy 16 23 15 
AHD | Am. Agrl. Chem....)D] m | J-1.59 | A-Nil : -] g-Nil | Nil ].-.0s]...e00..| Stronger ially. Trade outlook poor 1 29%) 11 
' 
ABN | Am. Bank Note....] B] 10] | 4.77 3.02 | 02.03 | d-0.16 3.51 p2 iQJa. 2) Far from covering current dividend - 
ABS | Am. Bect Sugar....] OD} mn | A-0.59 | g-Nil - + «of KNil 2 er Q3 COTE rnings lepuovenmes cuneate - 3% i>) % 
ABK | Am. Brake Shoe...]C] nu 3.71 B.24 faces cclocccece 3.47 | 2.40/Q Mr. 31] Equip. business confronts cont'd dullness 30 38 25 
ep Aee, CaM... .cc6ces A 2 8.02 BRB hece gqelccccecd 6.29 | p4 Fe. 35) Smaller crop packs indicate reduced earns. 104%} 129 88% 
AF | Am. Car. & Fdry...{ GC] m ] A-1.03 | 9-5.44 ]....... k-Nil 4.01 1 Ja. 1} Earnings off sharply. Orders pick up 24%)| . 38 14 
ACN | Amer. Chain...-..) C] m 10.12 3.85 | b-3.29 Nil | 4.92 |....-]...see02) Better long than short term prospects 27 43 13 
ACJ | Am. Chicle........ Aj n 4.19 4.42 } b-2.20 | b-2.23] 3.54 | p2 iQJa. 1] Profiting from low commoditi Extra 3 38 
AOY | Amer. Colortype...| C | nm | e-4.52 oO ES, ree 3.633 . coches e Dividend passed as Aggoeieel tecenest Bx 2 6 
ACF | Am. Com. Alcohol.| D] n 3.22 Nil b-0.45 | b-Nil r -| Unsettled price structure mars outlook 9 14 5 
AEN | Am. Encaustic..... Din 3.06 Nil a-0.01 | a-Nil «| Could do better with active building 8 16 5 
¢ AFW] Am. & For. Power..] C | a | e-4.01 1.04 | r-3.03 | r-0.03] 1 Will progress with cleared foreign situat’n 25 51%] 21 
; AHS | Am. HawaiianSS..]'D}| 10] 2.50 O.6D foccccccheoe ce Keener ition in reduced fares 5%} 10% 6% 
vA 
z § Feb. 15 to Dec. 31, 1929. 47 mos. end. July 31. ¥ 12 mos. end. Mar. 31. x 42 mos. end. June 30, 2 2 years, 3 3 years, 4 4 years, 
UA 
UA 
a 
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THIS REMARKABLE OPPORTUNITY FOR INVESTORS EXPIRES NOVEMBER ist 
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If you are already a subscriber, please show this to a friend 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer :— 


S-16 


{a} 52 weekly issues of The Financial World {Canadian and Foreign postage $2 extra}. 


{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”’—an indispensable manual full of vital 
investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. 


‘{d} Your 10 First Choice Selections in each of the three groups described on page 33 of August 19th issue. 


fe} The unusual series—‘‘Will History Repeat in Low Priced Stocks?”, including 25 “first choice” selections from 
stocks selling recently under $12. 





THE SCHWEINLER PRESS, NEW YORK 








She Horse—not the Harness 


T’S not the harness that pulls the 

wagon ...it’sthehorse. It’s not 

the tanks and turbines, pipes and 

poles that make a utility system 
. it’s the Men. 


Thirty-three men who are the chief 
executives of the Associated System 
average 25 years in service. They 
were seasoned in the quarter century 
that saw the phenomenal rise of the 
electric industry, the rejuvenation of 
the gas industry, and the development 
of the holding company that did 
much to make both these possible. 


Mature Management 


Seven of this group of 33 have served 
more than 30 years . . . 28 more than 
20 years. There are in addition 283 
major executives who have averaged 
16 years in System service. These 
men direct the activities of the 14, 600 
Associated employees. 


Both gas and electricity face years 
of expansion that will need the direc- 
tion of this type of mature manage- 
ment. 
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No. 3 in @ Series of Advertisements, 


“Seasoned by Time” 


Electricity in 1940—It is estimated 


‘that by 1940 electric output will 


increase 85%; gross revenues from 
light and power, 59%. Television, 
railroad electrification, air condi- 
tioning and the electron tube are 
among fields for expansion. Some 
believe the electric utilities will be ~ 
the next major industry to lead 
America through a new cycle of pros- 
perity. 

Gas for heating—Development of 
gas for heating promises further ac- 
complishment for this industry that 
produced more gas during the past 
decade than during the preceding cen- 
tury. Heating homes, heating water, 
and new uses for industrial heating 
offer outstanding growth possibili- 
ties. Research projects under way 
include utilization of gas for cooling 
homes and buildings in summer. 


The Associated System, which 
serves 1,432,108 customers in 3,117 
communities, is prepared by policies 
of long-term management to partici- 
pate in the years of growth ahead. 


For information about Associated System facilities, service, rates, etc., write 


Associated Gas and Electric System 
61 Broadway New York City 





